
7 • Three folders containing reviews of My Years: an extensive archive of
documents collected from numerous journals. [B1]
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A REVIEWER'S NOTEBOOK

My Years With

Ludwig
von

Mises

Margit von Mises' book about her
husband, My Years with Ludwig
von Mises (Arlington, $9.95), is,
first of all, a deeply tender memoir
of the human side of a genius.
Though Mises was "Lu" to his
devoted friends such as Henry
Hazlitt and Larry Fertig, he was
not a man to court intimacy. He
could be beautifully, and even
humorously, explicit about all man­
ner of topics (who can forget his dis­
quisition on the production-and
resulting pleasures-of cham­
pagne?~, but when it can1e to the
topic of himself there was never a
word. I t was rumored that he had a
weakness (who said that he almost

JOHN CHAMBERLAIN

forgave the Austrian State for sub­
sidizing opera?), but his relentless
consistency about general ideas
seemed to preclude private preoccu­
pations. When he died in 1973 there
were innumerable tributes to his
work, but nothing much about him
as a human being.

The desire to bring the real Mises
closer to his friends became" almost
an obsession" with Margit von
Mises. She knew, as no one else did,
her husband's need for love and af­
fection, and she also knew his
hesitancies. As she says, they did
not live in Paradise. During a long
engagement that virtually coin­
cided with the protracted agonies of
an Austria that was waiting for a
depression to end and a Hitler to
pounce, she suffered while Lu
"fought himself." She was deeply in
love with him, but he had what to
him was a frightening decision to
make.

The work he had cut out for him­
self involved nothing less than the
complete destruction of socialism
as a respected system of ideas. He

rega r dt:l d his \' 0 cat i 0 J1 i.l S (1

priesthood. She had two children by
a previous n1arriage who could t;e
disruptive to a quiet home. Though
he had tin1e for diversions (thev
went mountain climbing together).
sometimes she did not see him for
weeks. She spent time in London to
refresh her English and to qualify
as a translator of plays for the Vien­
nese theatre. He, knowing that
Austria was doomed, left Vienna in
1934 to join Professor William Rap­
pard's faculty at the Institute des
Hautes Etudes in Geneva.

When, after innumerable separa­
tions, they were finally married, the
result, for· Margit, was a happy
anti-climax: Lu adapted himself to
marriage more quickly than she did.
He never once referred to the thir­
teen years of their engagement dur­
ing thirty-five years of subsequent
marriage, a silence she still finds
puzzling. But, though Lu had a
sometinles volcanic temper which
had nothing to do with herself, the
contrast between them made him
feel complemented. ,. I am the
human touch in your life," she said.
"You are more than that," he said,
". .. you always are in a good
mood."

The History of Ideas

Margit Mises says her book will
hardly answer any question about
economics. Maybe not, but she
answers at least a thousand ques-

t ions about econolnic history. Her
story will prove indispensable to
anyone who wants to understand a
Inigration of thought that may. in
the end, be t he saving of America
and the whole western world. The
convulsion that sent the living car­
riers of the Carl Menger Austrian
school of economics to Geneva and
London, to New York and Chicago.
came at a tiIne when Keynesianism
had practically obliterated the
classical liberal economics of the
past.

It is perfectly true that Statist
economics had its native-born
enemies in the London of Lionel
Robbins and in the Chicago of
Henry Simons. Frank Knight and
Milton Friedman. But what phe­
nomenon had the effect of Mises'
famous seminar at New York Uni­
versity, which lasted from 1948 to
1969? Scores of young dissenters
from the accepted Keynesian con­
ventions sharpened their sense of
economic logic at Mises' feet. And
they did much more than tha t. They
also learned, as a letter quoted by
I\.1argit Mises explains, that "the
realm of ethics is not something
which is outside of that of economic
action. " A jotting from a notebook
(tha t of Jack Holman, a licensed
engineer with a Ph. D. in econolnics)
has Mises saying "one of the in­
dispensable prerequisites of a
mastery of economics is a perfect
knowledge of history. the history of
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Tht· percolation of ideas is an
::\udk'ssly fascinating topic. and
~1;ug1t von l\1ises adds scores of
(~I,)t.ail::) that will enable her readers
tu track the penetration of Mises'
rhilosophy to the most unlikely
pJaees. If Latin America is ever to
l'~rne to its economic senses, Mises'
'two rnonths in Mexico. " which
~~~H Y[~it describes with great feeling.
w>!l have had much to do with it.
P..ln. if Marx is ever to be aban­
doned in places now behind the Iron
and BUlnboo curtains, it will be
bt~cause of Mises' root perception
t1-,at the problem of economic calcu­
lation js impossible to solve under
~l)dalisTn. Communism depends on
il~3 trade with free economies for its
pricing tips, and if there were no
cross,border traffic with the
( 8 pitalist devil the very concept of
s('ei~Jist planning would become a
s"lnmbles for lack of measuring
[Dds.

This truth, set forth in a Mises
book transla ted from the German
with the English title of Socialism:
made a profound impression on
Hayek. Roepke and others who read
it in the early Twenties. This was a
little before Margit's introduction
tc Lu, but the story of Socialism's
influence on Hayek's generation is

covpred in a tribute to Mises which
Ha:vek contributes as an appendix
t.o ~largit's memoir.

"Human Action"

For Hayek, Socialism still re­
mains the "most memorable and
decisive production of Professor
Mises' career. .. But he thinks
Human Action, which covers a
wider field than political economy,
will in the long run prove as impor­
tant as Socialism has been. Margit
Mises tells the whole story of the
publication of Human Action in
America. It was due to the uncon­
ventional boldness of Eugene
Davidson that the Yale University
Press dared to accept Human A c­
tion in spite of the Keynesian and
Marxian shibboleths that prevailed
on the campuses of the Forties.
After Davidson left New Haven to
go to Chicago, the Yale Press
messed up a second edition of
Human Action. Margit asks a perti­
nent question: "Who was the guilty
party causing the unbelievably bad
printing job?" Mises was' deeply
hurt by what he called "scandalous
botchery.. ,

Margit Mises has an eye and an
ear for character. and her book
throngs with beautifully charac­
terized people. Leonard Read. lIans
Sennholz, Henry Hazlitt. Larry Fer­
tig. Murray Rothbard, Sylvester
Petro, Percy and Bettina Greaves.
Albert Hahn and Philip Cortney, all

of them friends and many of them
students of 1\1 ises. appear and reap­
pear as l\:largit Mises tells of her
husband's travels and senlinars.
Better than total recall. Margit
Mises has significant recall. Her
own story as a young actress on the
Vienna and Hamburg stage during

World 'Nar I and after conjures up
pulsating pictures of a forgotten
world. She protests that she is an
amateur writer. but she is actually
as skilled as any professional. Those
years when she was translating
plays for the Vienna theatre have
paid off. I
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MY YEARS WITH LUDWIG VON MISES
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Those who have known, admired, and loved the late~

Ludwig von Mises for a generation or more - those who

have marvelled at his brilliant mind, its depth, power

and all inclusive scope will be pleased to learn that

his wife Margit has brought a whole new area of interest

to our attention.

The late Dr. von Mises has be~n described as the most

brilliant-economic analyst o£---t:his--generation or of this-· -

era, or of our times. Such attempts ~re inadequate to des-

cribe his wealth of knowledge in almost all areas of human

accomplishment and the depth, b.:r.:EEdth, width and height of

his understanding.

It is ~proper to say, in my opinion,: that he was

the most powerful economic thinker mankind has produced.

All students of economics agree with the profundity of Adam

Smith fn The Wealth of Nations. With all its newness of

insight, it is relatively simple compared with the scope and

world perspective within which von Mises wrought. Human Action



is incomparable with any other work and stamds alone as a

gigantic explanation of the working of the :human mind.

Von Mises was not only an economist, he was a historian,

a philosopher, a linguist, and a discerning student of the

way the human mind operates under almost all circumstances.

Most of this his devotees knew, but what we did not

know was the tender, human side of the man - his great need

for love. Margit, his dear wife whom he married when near

the age of six~YI seems to have supplied this need and to have

been the only person who really understood him. That he was

completely devoted to her from the time they first met was

evident. His letters tell over and over of allthousand kisses ll

and other endearments. He brought or sent ftowers anddher

presents regularly and devotedly. Why he waited 13 years after

they met to propose marriage remains a mystery. Possibly he

was waiting for greater financi~l security or to achieve certain

academic goals. Whatever were his reasons, they remain his

secret. It is a marvel that Margit waited patiently with no

waning of the love she had for this man.

In this remarkable book she tells of her own history and

accomplishments as an actress and an authoress, but also many.

heretofore unpublished details concerning the activities of

her husband - w~ere they went, where he spoke, their many

friends, social events, prizes, citations, academic honors and

the everlasting struggle to articulate economic·truth.

2



The book does not throw light on the spiritual thought of

Dr. von Mises, though it gives us one quotation that is signi-

ficant in this vein.

IIAn ethical standard is judging various modes of
conduct from the point of view of values which derive
from d1vine commandment or thought which is in the
soul". of ,everyone. The realm of ethics is not some­
thing which is outside of economic action. You cannot
deal with ethical problems apart from economic ones,
and vice-versa. II

Having spent a long generation exploring the relationship

between "divine commandments" and economic well-being, this

reviewer welcomes the above quotation as an indication that

Professor von M£ses was also interested in this phase of thought.

We all owe a debt of grati tude to Margit von Mises "for

gathering together this remarkable record and explaning it

to us with such a charming degree of frankness. A whole new

von Misian vista has been opened to us for which we are profoundly

grateful.



aucb mit einem 'OberfluJ3 an preisenden Ad- teres, daB sle auf solcher Gnmdlage Dieht
jektiven' fUr Mises und seine Freunde ge- mehr als das Jahresabonnement eines guten
schrieb~ Sitzes in der Metropolitan Opera riskieren

Um 1930 war Mises unzweifelhaft einer konnte. (Die Leidenschaft fiir'die Oper batte
der FUhrer del" liberalen,', individualistischen Mises aus Wien mitgebracht und bis in seine
Schute der Nationalokonomie. Um diese Zeit letzten LebenStage behalten.) Freilich gab es
~tesiefrei1ichin Mitteleuropa nieht zahl- in Amerika die Moglichkeit gut bezahlter

bUDden war die er 1938 kurz '\'Or seiner reiche Vertreter, konnte aber eben in Wien Gastvortrage und Seminare, die aber wegen
Emigration ~ach Amerika heiratete und 'die ,a~ ,~ine .. stolze .Tradition Z~rii~kblicke~: der hiefiir erforderlichen weiten Reisen und
jetzt ihr Leben mit ibm scllildett.(Margit Mises ~ucher ·iib~;' "Gem~lnWlrtschaft sehr intensiver Programmierung groBe kor­
von MiSes: ,,"NI.Y years with Ludwig von ,(1922),,~lbera~smus ,(1~27) .slnd St~ndard- perliche Anstrengungen mit sieh brachten.
Mises", Arlington House Publishers, 'New werke dieserBlchtung; Sle slnd ,es blS heute Fast kaum glaublich ist die Erzahlung, wi~
Rochelle"New York.) Das ersteKapitel die- gebUeben. Mises"Buch "Human Action", das er als sein
ses Buchesist der J'ugend der Verlasserin Die Aussichtender.Entwicldung·Europas Hauptwerkbetrachtete, in der erweiterten
vor dem Zusammentreffenmit Mises ge- in'derZukunft, die-sieh ihrem Verfasser auf zweiten Auflage scheinbar aus politischen
widmet.Auseiner wohlhabenden> llambur- dieserGrundlage boten, waren nichts weni- Griinden von einem dergroBten Verlags­
ger Fainilie stammend, foigte sie ihrer Lei-, ,geralsoptimistiseb;'er teilteseine Befiirch- hauser Amerikas, der "Yale University
denschaft fUr dasTheater und erhielt naCh tungeneiner herannah~ndenKatastrophePress", verunstaltet wurde, um auf diese
kurzen Probezeiten in Hamburg' 'lind Bre- mit demBegriinder der· osterreichischen Weise die Verkiindung der Prinzipien' des
merhaven ein ,Engagement an das Volks-' Schule derNationalokonomie, Karl'Menger liberalen, ungebundenen Wirtschaftens zu
theater in Wien., Dort verkorperte sie'die ("My years. ~." S 44). Ais Mises uns urn 1935 unterbinden und unwirksam zu Machen.
Rabel in der "Jiidin von Toledo" und 'die einmal in die Wiener Oper 'einl\ld und wir Auch vor Gericht konnten' die AnwaIte des
Prinzessin Eboli, spielte aber aucb Tolstoi 'ihmunsere Freude iiber die schone Auffiih-, Verfassers ihr Recht nicht, erlangen. Man
und Ibsen. Immerhin, das,Volkstheater war rung rmtteilten, sagte er: "Ja, aber wie lange wiirde es nicht fUr moglich haIten, wenn
in dem Jahrzehnt vor dem Ausbruch des werde .wir das ',haberi"l und nach einer Pause Margit von Mises ihre Erzahlung nicht durch
Weltkrieges weniger, fUr die Auffiihrungen fuhr er wortlich fort: "Noch ist keiner der einen Brief ihres Mannes beweisen wiirde.
der Klassiker als fUr die moderner Gesell~ heutigen Machthaber in Deutschland in sei- Das wissenschaftliche Verantwortungsbe­
schaftsstiicke bekannt, und die Biihnen- und nemBett gestorben." wuBtsein von Ludwig von Mises ist niernals
gesellschaftlichen Probleme der Tragerinnen Es mag manchenLeser dieser Erinneron- bezweifelt worden. I

der ersten Rollen in diesen Stiicken, wie Odi- gen iiberraschen, daB Professor Mises nur Margit Mises berichtet eineAuBerung
Ion und Galafres, spritzten ihre Wellen ge- langsam und nicht ohneMiihe in der ame- Professor Kelsens, daB er zu ihrem Mann
legentlich bis an die Stufen des Thrones. rikanischen Universitatswelt FuB faBte; aber gesagt hat, es argere ihn schon jetzt der Ge­
Davon findet sich keine Spur in diesem Ka- eben dieser Aspekt des Buches ist lehrreich: danke, daB die Osterreicher einst nach dem
pitel. Margit heiratete einen wohlhabenden J ahresgehiilter von tausend und - erst nac!) Tode von Mises diesen als einen der Ihren
Ungarn, der 1::>innen kurzem starb. Mit 20 fast zehn Jahren - zweitausend Dollars sind erkHiren wiirden ("My years ..." S 149). Kel­
Jahren war sie eine Witwe mit zwei kleinen keineswegs verfiihrerisch, auchwenn man sen ist im Unrecht. Weit mehr, als es die Er­
Kindem. ,1m Herbst 1925 lernte sie Ludwig die Kaufkraft des Dollars in jener Zeit be- innerungen der Witwe sagen, war Ludwig
Mises bei einem Nachtmahl im Hause eines riicksichtigt, zumal wenn' sie die Basis fur von Mises ein Osterreicher. Er hat an Oster­
Wiener Joumalisten kennen. Ihre Erinne- eine Lebensfiihrung in New York bilden reich gelitten, vor 1938 und nach 1938. "Fui­
rungen sind mit viel Aufrichtigkeit, wenn sollten. Man glaubt Frau Margit obne' wei- mus Troes." "Troer sind' wir gewesen."

Mises weiB, daB er mehr kann als die, denen
die guten Posten zufallen, und er ist viel zu
stolz, urn seine Einsicht "ZU verbergen'; im
Gegenteil, er beto~t sein Gefiihl' der Oberle­
genheit. 'Als Ma~ 'Weber, der groBe SoziO­
loge, den Wert der Geldtheorie von Mises
hervorhob, sagte mir dieser: "Endlich lobt
einen jemandt dessen Lob einen freuen kann;
aber wenn man slch besinnt, in welcher Ge­
sellschaft man sich dabei befindet, vergeht
alle Freude."

Als jemand anUiBlicb der ersten Wahl
Nixons zum amerikanischen Prasidenten
darauf hinwies, daB der Neugewahlte sich
gute' Ratgeber ausgesucht hatte, entgegnete
Mises: "Der Chef der Regierung muB sellDst
die guten Ideen haben, sonst ist er nicht be­
reit,sich fiir sie zu opfern; niemand stirbt
fUr die Ideen seiner Ratgeber."

Mises hat 'niemals in Osterreich. eine of­
fentliche Professur erhalten; so wie Sigmund
Freud wurde :~hm nur der Titel zuteil.Aber
in seinem Wiener Privatsemin~r bildeten
sich die Nationalokonomen aus, die Oster­
reichs Ruf uber den Atlantik getragen ha­
ben: Hayek, Haberler, Morgenstern, Mach­
lup vor aHem. Sie haben noch vor dem
Marz 1939 Osterreich verlassen; andere sind
ihnen gefolgt, unter ihnen auch Frauen.

Wir hatten geglaubt, daB Mises, obwohl
er Geselligkeit genoB und liebte" im Grunde
einsam lebte. Nur nach seinem Tode erfah­
ren wir, daB er seit 1925 mit seiner Frau ver-

DeriSsterr~ichischeNationalokonom Lud­
Wig von Mises (1881 bis 197:J) war gegen Ende
des:Zweiten Weltkrleges von einer Handels­
~er in Kalftomien eingeladen worden,
etnen' Vortrag tiber Probleme der Kriegs­
wittschaft zu haIten. Mises lieB es nicht feh­
leD,: an ,Kritik an ", den MaBnahmen, die in
den Vereinigten.,$taatendamals getroffen
"fVUr'den. In derDiskussion, di~ auf den Vor­
trag folgte, fragte' ibn ein Teilnehmer, was
~;tun wiirde, wenn, er, mit den Vollmachten
eihes Diktators ausgestattet, aD die Spitze
der' amerikanlschen Regierung gesetzt
'WQrde. Mises beantwortete die Frage prompt
Iftltdrei Worten.:'"Ich wiirde abdanken." (,,1
WOUld abdicate.") Das 'war echter Mises,
"Mfses tout pur", wenn Sie wollen: "tout
mche." Und Friedrich von Hayek, der No­
belpreistrager" den Osterreich in diesen
Tagen verliert, hat mit vollem Recht bel
eiaer Laudatio fiir Mises als dessen be­
zeichnendsten Zug hervorgehoben: seinen
Mut, auchloder besonders wenn er allein
blieb mit seinen Anschauungen, mit seinen
ttberzeugungen, unbeugsam im Geistigen
wie im Physischen, der' Artillerieoffizier
des Ersten Weltkriegs, etwas steif, stets
sehr gerade.

Damit hat man es nicht leicht, vollends
wenn man zwischen 1930 'und 1945 iiber die
Prinzipien der Volkswirtschaft spricht und
schreibt; wenn man eine Berufung fiihlt, dies
zu tun, und vollends in Osterreich.

FRIEDRICH ENGEL-JANOSI

"Traer sind wir gewesen"
ERINNERUNGEN AN, DEN NATIONALOKONOMEN LUDWIG VON MISES



teres, daB sie auf solcher Grundlage nicht
mehr sIs das Jahresabonnement eines gUten
Sitzes in der Metropolitan Opera riskieren
konnte. (Die I ..eidenschaft fOr die Oper hatte
Mises aus Wien mitgebracht und bis in seine
letzten Lebenstage behalten.) Freilich gab es
in Amerika die Moglichkeit gut bezahlter
Gastvortrage und Seminare, die aber wegen
der hiefiir -erforderlichen weiten Reisen und
sehr intensiver Programmierung groBe kor­
perliche Anstrengungen mit sich brachten.

Fast kaum glaublich ist die Erzahlung, wie
Mises' Buch ,,Human Action", das er alssein
Hauptwerk betracbtete, in der erweiterten
zweiten Auflage scheinbar aus politischen
Grunden von einem der groBten Verlags­
hauser Amerikas, der .,Yale University
Press", verunstaltet wurde, Urn auf diese
Weise die Verkiindung der Prinzipien des
liberalen, ungebundenen Wirtschaftens zu
unterbinden und unwirksam zu machen.
Auch vor Gericht konnten die AnwaIte des
Verfassers ihr Recht nicht erlangen. Man
wiirde es nicht fUr moglich balten, wenn
Margit von Mises ihre Erziihlung nicht durch
einen Brief ihresMannes beweisen wiirde.
Das wissenschaftliche Verantwortungsbe­
wuBtsein von Ludwig von Mises ist niemals
bezweifelt worden.

Margit Mises berichtet eine AuBerung
Professor Kelsens, daB er zu ihrem Mann
gesagt hat, es argere ibn schon jetzt der Ge­
danke, daB die Osterreicher einst nach dem
Tode von Mises diesen als einen der Ihren
erklaren wiirden ("My years ..." S 149). Kel­
sen ist im Unrecht. Weit mehr, als es die Er­
innerungen der Witwe sagen, war Ludwig
von Mises ein Osterreicher. Er hat an Oster­
reich gelitten, vor 1938 und nach 1938. "Fui­
mus Troes." "Troer sind wir gewesen."

auch mit einem 'OberfluB an preisenden Ad­
jektiven fUr Mises und seine Freunde ge­
schrieben.

Urn 1930 war Mises unzweifelhaft einer
der FUhrer der liberalen, individualistischen
Schule der Nationalokonomie. Urn diese Zeit
zahlte sie freilich in Mitteleuropa nicht zahl-

bunden war, die. er 1938 kurz vor seiner reiche Vertreter, konnt.e aber eben in Wien
Emigration nach Amerika heiratete und die auf eine stolze Tradition zuriickblicken.
jetzt ihr Leben. mit ihmschildert. (Margit Mises' Bucher iiber "Gemeinwirtschaft"
von Mises: "My years with Ludwig von -(1922), .,Liberalismus" (1927) sind Standard­
Mises", Arlington House Publishers, N ew- werke dieser Richtung; sie sind es bis heute
Rochelle, New York~) Das erste Kapitel die- geblieben.
ses Buches ist der Jugend der Verfasserin Die Aussichten der Entwicklung Europas
vor dem Zusammentreffen mit Mises ge- in der Zukunft, die sich ihrem Verfasser auf
widmet. Aus einer wohlhabenden Hambur- dieser Grundlage boten, waren nichts weni­
ger Familie stammend, folgte sie ihrer Lei- ger als optimistisch; er teilte seine Befiirch­
denschaft fUr das Th~ater und erhielt nach tungen einer herannahenden Katastrophe
kurzen Probezeiten in Hamburg und Bre- mit dem Begriinder der osterreichischen
merhaven ein Engagement an das Volks- Schule der Nationalokonomie, Karl Menger
theater in Wien. Dort verkorperte sie die ("My years ..." S 44). Als Mises uns urn 1935­
Rahel in der "Jiidin von Tol~o" und die einmal in die Wiener Oper einlud und wir
Prinzessin Eboli, spielte aber auch Tolstoi ibm unsere Freude uber die schone Auffiih­
und Ibsen. Immerhin, das Volkstheater war rWig mitteilten, sagte er: "Ja, aber wie lange
in dem Jahrzehnt vor dem Ausbruch des werde wir das haben"; und nach einer Pause
Weltkrieges weniger fur die Auffiihrungen fuhr, er wortlich fort: "Noch 1st keiner der
<ler Klassiker als fur die modemer Gesell- heutigen Machthaber in Deutschland in ooi­
schaftsstlicke bekannt, und die Biihnen- und nem Bett gestorben."
gesellschaftlichen Probleme der Tliigerinnen Es mag manchen Leser dieserErinnerun­
der ersten Rollen in diesen Stiicken, wie Odi- gen uberraschen, daB Professor Mises nur
Ion und Galafres, spritzten ihre Wellen ge- langsam und nicht obne Muhe in der arne­
legentIich bis an die Stufen des Thrones. rikanischenUniversitatsweltFuB faBte; aber
Davon findet sichkeine Spur in diesem Ka- eben dieser Aspekt des Buches ist lebrreich:
pitel. Margit heiratete einen wohIbabenden Jabresgehalter von tausend und - erst nach
Ungarn, der binnen kurzem starb. Mit 20 fast zehn Jahren - zweitause~d Dollars sind
Jahren war sie eine Witwe mit zwei kleinen keineswegs verfiihrerisch, auch wenn man
Kindem. 1m Herbst 1925 lernte sie Ludwig die Kaufkraft des Dollars in jener Zeit be­
Mises bei einem Nachtmahl im Hause eines riicksichtigt, zumal wenn sie die Basis flir
Wiener Journalisten kennen. Ihre Erinne- eine Lebensfiihrung in New York bilden
rungen sind mit viel Aufrichtigkeit, wenn sollten. Man glaubt Frau Margit ohne wei-

Mises weiB, daB er mehr kann als diet denen
die guten Posten zufallen, und er ist viel zu
stolz, urn seine Einsicht zu verbergen; im
Gegenteil, er betont sein Geflihl der 'Oberle­
genheit. Als Max Weber, der groBe Sozio­
loge, den Wert der Geldtheorie von Mises
hervorhob, sagte mir dieser: t,Endlich lobt
einen jemand, dessen Lob einen freuenkann;
aber wenn man sich besinnt,· in welcher Ge­
sellschaft man sich dabei befindet, vergeht
alle Freude."

Als jemand anHiBlich der ersten Wahl
Nixonszum amerikanischen Prasidenten
darauf binwies, daB der Neugewahltesich
gute Ratgeber ausgesucht batte, entgegnete
Mises: "Der Chef der Regierung muB selbst
die guten Ideen haben, sonst ist er nicht be­
reit, sich fur sie zu opfem; niemand stirbt
fUr die Ideen seiner Ratgeber."

Mises bat niemals in Osterreich eine of­
fentliche Professur erhalten; so wie Sigmund
Freud. wurde ihm nur der Titel zuteil. Aber
in seinem Wiener Privatseminar bildeten
sich die Nationalokonomen aus, die Oster­
reicbs Ruf liber den Atlantik getragen ha­
ben: Hayek, Haberler, Morgenstern, Mach­
lup vor aHem. Sie haben noch vor dem
Marz 1939 Osterreich verlassen; andere sind
Ihnen gefolgt, unter ihnen auch Frauen..

Wir hatten ~eglaubt, daB Mises, obwohl
er Geselligkeit genoB und liebte, im Grunde
einsam lebte. Nur nach seinem Tode erfah­
ren wir, daB er seit 1925 mit seiner Frau ver-

Der osterreichische Nationalokonom Lud­
v,rig von Mises (1881 bis 1973) war gegen Ende
des Zweiten Weltkrieges von einer Handels­
kammer in Kalifomien eingeladen worden,
einen Vortrag uber Problem.e der Kriegs­
wirtschaft zu halten. l\tlises ileB es nicht feh­
len an Kritik an den M~en, die in
den Vereinigten StaatQ ~als getroffen
'WUrden. In derDis~fiit: auf den Vor­
trag folgte, fragte ibn • '1.nnehmer, was
er tun wiirde, wenn el\~"q.Vollmachten
eines Diktators ausges~••"· an die Spitze
der arnerikanischen ~i.rung gesetzt
wiirde. Mises beantwortete die Frage prompt
mit drei Worten: "Ich wiirde abdanken." (,,1
would abdicate.") Das war echter Mises,
,,1-Hses tout pur", wenn Sie wollen: "tout
crache.« Und Friedrich YQ.tLHuek, der N0­

belpreistrager;-den- Osterreich in diesen
Tagen verliert, bat mit voUem Recht bei
einer Laudatio fUr l\1ises als dessen be­
zeichnendsten Zug .hervorgehoben: seinen
Mu~ auch/oder besonders wenn erallein
blieb mit seinen Anscbauungen, mit seinen
lJberz~gungen, unbeugsam im Geistigen
wie im Physischen, der Artillerieoffizier
des Ersten Weltkriegs, etwas stell, stets
sehr gerade.

Damit bat man es nicht leicht, vollends
wenn man zwischen 1930 und 1945 iiber die
Prinzipien der Volkswirtschaft spricht und
schreibt; wenn man eine Berufung fUhlt, dies
zu tun, und vollends in Osterreidl.

FRIEDRICH EI~GEL-.I...tti~OSI V'" ot J)-(
. Wiener Neue Frete Presse

"Troer sind wir gewesen"
ERTh"NERUNGEN AN DEN NATIONALOKONOMEN LUDWIG VON MISES
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came to see me again." But even after she realized her own feelings for
him and each had expressed them to each other, Mises held back from the
final step. He continued to fight a battle within himself.

Throughout the late 1920's and early 1930's they saw each other
constantly and took their holidays together. Then, in late 1934, Mises
accepted a teaching position at the Graduate Institute of International
Studies in Geneva. For the next four years their relationship became one
of continuous letter writing and frequent journeys by him to Vienna so
they could be together.

But the situation in Austria began to deteriorate rapidly. Brown shirts
and gangs dominated the daily life of Vienna with, finally, the arrival of
the Nazis in early 1938. Having a Hungarian passport (Margit's first
husband had been of that nationality), she hastily took her young daughter
from her first marriage in hand, with what belongings she could gather
together. obtained the required documents and boarded the train for
Zurich. "Police officers, Gestapo agents, S.S. men," she recounts, "one
after the other. came into the compartments of our railway coach to
inspect our passports and examine our documents. Only when the train
moved out of the station and gathered speed could I breathe easy. We
were free."

By the time Margit arrived in Switzerland, Mises had settled the
internal conflict and shortly after she came to Geneva they were
rl1arried. Though the disintegration of European civiliz:ltion that Mises
had always feared with the rise of Fascist and Communist collectivism
was happening all around them, the "neutral" atmosphere of Switzerland
became a haven for the exiled. The Graduate Institute for International
Studies became a magnet for some of the dispossessed intellectual giants
of the period. Margit von Mises takes the reader on a tour to visit some of
the most prominent figures of the inter-war period. We meet the famous
('conomic historian "Professor Paul Mantoux, co-director of the
Institute. whose son. Etienne, was Lu's special favorite." Wilhelm
Hoepke. who had the proud distinction of being one of the first professors
IlitIer removed from the German university system in 1933. William
Happard: Gottfried von Haberler: Hans Kelsen, professor of
international law: Louis Baudin: and many others.

By mid-1940, the situation in Western Europe became critical. The
Lowland countries had been overrun by the Wehrmacht and the Nazi
armies had broken through into France, every day driving further south.
The collapse of the French army changed the neutral atmosphere of
Switzerland. Margit writes that Mises "loved Geneva, the freedom of
teaching. the atmosphere Rappard had created within the institute, the
steady friendly contact with the other professors." In fact, until the
French defeat became a certainty, Mises"believed the French would
fight and could resist the German attacks ...Lu's judgement about
France's moral and combat strength was the only political error I ever
knew him to make."

So. in early July, 1940, Ludwig and Margit von Mises set out on a bus,
crammed with other passengers, for the Spanish border. A harrowing
journey through winding, back-country roads, constantly dodging
(~erman military columns, finally brought them to the French
Mediterranean coast near the Spanish frontier. But their arrival was only
frustrated by border guards imposing delay after delay and hasty trips
from place to place to obtain visa renewals. Finally, the border was
crossed. trains and planes wen~ taken and Lisbon was reached. Further
delays ensued as passage acrogg the Atlantic was obtained. In August, a
nine-day voyage brO\lght them to their ultimate destinatiOft, America.

The reader is told about the first, difficult years in the United States,
the search for a teaching position, the lecture tours around the country,
the successful two-month lecture series in Mexico in 1942, his temporary
appointment at the National Bureau of Economic Research, and the
famous twenty-one year, weekly seminar at New York University, from
1948 to 1969. Passing in procession Ulrough the pages as members of that
seminar are some of the leading "Austrian" and Libertarian thinkers of
the present day: Murray Rothbard, Israel Kirzner, Henry Hazlitt, Hans
Sennholz. Percy Greaves, Ralph Raico, Louis Spadaro, even Ayn Rand
made an appearance once.

After the successful publication of his Omnipotent Government and
Bureaucracy in 1944 by Yale University Press, Mises set to work on "

translating and revising his 1940 volume Nationaloekonomie. And in 1949
it appeared as Human Action. The importance of the volume was
succinctly summed up by Professor Rothbard," ...here at last was
economics whole once more, once again an edifice. Not only that-here
was a structure of economics with many of the components newly
contributed by Professor Mises himself ... little constructive work can be
done in economics unless it starts from Human Action." For, as
Hothbard has pointed out, Human Action " ..is economics whole,
developed from sound praxeological axioms, based squarely on analysis
of acting man, the purposive individual as he acts in the real world. It is
economics developed as a .deductive discipline, spinning out the logical
implications of the existence of human action."

However, Margit von Mises tells us, the quality. of the publisher
responsible for its publication, Yale University Press, did not
consistently match the brilliance of the words on the pages (and she was
"extremely familiar with those words because she typed 890 pages of the
manuscript). While the first edition of the book was handsomely
produced. when a second revised edition was arranged, the Yale Press
produced what Henry Hazlitt called a Mangled Masterpiece. The print
appeared darker on some pages, creating the impression of bold-faced
type: pages were printed twice: lines were omitted: and paragraphs
were transposed. They even refused to send Mises page-proofs or even a
complimentary copy upon its publication. In 1966, publishers were
changed and a third revised edition was published by Henry Regnery Co.
that once again equalled the printing excellence of the first edition.

Almost until the end of his life, Mises kept teaching at NYU and
lecturing around the country. Only in the last couple of years did he
finally retire. In the fall of 1973, he was taken to the hospital. "He was not
allowed any visitors, but when Percy and Bettina (Greaves) came to see
him on his ninty-second birthday, he asked me to let them enter. Bettina
wished him a happy birthday, and he thanked her and kissed her hand.
The Austrian gentleman had remembered the old Austrian custom...Lu's
mind was especially clear on the day before his death. He held my hand
all day long, but he was very weak and his voice was barely audible when
he told me in the evening, 'You look so tired: you must go home now and
get some rest' ...Shortly afterward, Lu went into a coma and never woke
up. He died at 8: 30 in the morning of October 10, 1973."

The delightfulness of the volume is enhanced by a fascinating selection
of photographs and an appendix containing a tribute to Hayek by Mises
and a trihute to Mises by Hayek. n
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Life With Mises
by Richard M. Ebeling

Page 3

I'm sure, like many other people, when I read the works of a particular
author, I develop an image of the writer in my mind's eye. I imagine what
he looks like, what events or experiences might have shaped his ideas and
what type of personality he would possess if I ever had the opportunity to
meet him. In many instances such fantasizing remains mostly
conjectural. Either the chance to meet the author never arises or the
person is someone who lived in another era.

I never had the good fortune to meet Ludwig von Mises. Though I had
already become interested in Mises' works, and that of the other
"Austrians," in my 'teens when he was still alive and teaching, I lived in
another part of the country and found it impossible to ever attempt to
attend his famous seminar at New York University. But I had read a few,
short accounts by others who knew Mises, including Haberler, Hayek,
and Machlup who studied and worked with him in Vienna and by
Rothbard, Hazlitt and Greaves who knew him here in America.

Their accounts reinforced many of the impressions I had drawn from
reading Mises' classic works, T'he Theory of Money and Credit (1912),
Socialism, an Economic and Sociological Analysis (1922) and Human
Action, a Treatise on Economics (1949), as well as many of his other
important writings, among them, The Free and Prosperous
Commonwealth (1927), Epistemological Problems of Economics' (1933),
Omnipotent Government (1944), Bureaucracy (1944), Theory and History
(957) and The Ultimate Foundation of Economic Science (1962).

From his books, Mises always appeared as the unflinching proponent of
the market economy: the uncompromising defender of methodological
individualism: the brilliant, original thinker who challenged the socialists
by demonstrating that economic calculation was impossible without a
price system and private property: the developer of the Austrian
Monetary Theory of the Trade Cycle an the foundations laid by Bohm­
Bawerk in capital theory and by WickseII in the theory of interest; and
the perceptive social scientist and epistemologist who saw the unifying
principle of social phenomena in the a priori character of human action
and purpose.

From those who knew Mises it becomes clear that he lived the
principles he espoused in print. For instance, F.A. von Hayek writes that
while in Europe, "Mises was strongly attacked from the very beginning
because of his relentless uncompromising attitude; he made enemies
and. above all, did not find academic recognition until late." Yet, the
"unfaltering tenacity with which he pursued his reasoning to its utmost
conclusions ... " which even seemed extreme to some of his own students
"proved right over and over again and eventually an everwidening circle
came to appreciate the fundamental importance of his writings which ran
counter to the mainstream of contemporary thought in nearly every
respect. "

Now. slightly over three years after Ludwig von Mises passed away at
the age of 92. an intimate look at the Austrian economist is presented to
us by his widow, Margit von Mises, in My Years with Ludwig von Mises
(Arlington House, New Rochelle, New York, 1976) 191 pp., iii, $9.95.

In his 1922 treatise, Socialism, Mises, in discussing the role and status of
marriage in socialist and Capitalist societies, considered the dilemma of
the independent and original thinker, "Genius does not allow itself to be
hindered by any consideration for the comfort of its fellows ... The ties of
marriage become intolerable bonds which the genius tries to cast off or at
least to loosen so as to be able to move freely. Whoever wishes to go his
own way must break away from it. Rarely indeed is he granted the
happiness of finding a woman willing and able to go Fith him on his
solitary path."

It was this life that Ludwig von Mises had set out for himself. Professor
Hayek recalls that "We, his old pupils of the Vienna days, used to regard
him as a most brilliant but somewhat severe bachelor, who had organized
his life in a most efficient routine, but who in the intensity of intellectual
efforts was clearly burning the candle at both ends."

It was into this "efficient routine" that Margit Sereny-Herzfeld stepped
when she first. met Mises in the autumn of 1925. She recounts t.hat he was
a man divided in half. He had obviously fallen in love with her almost

upon their first meeting, but he seemed unable to make the commitment
that would involve a radical change in his life and activities. The personal
letters that she received from Mises, and which are' reproduced in the
text. show a desperately lonely man, crying with despair over the
uncertainty of her affection for him and reaching out for the romantic
relationship that obviously he had always denied himself. She tells that
for weeks at a time he wouldn't come to see her, yet, she knew his
feelings were intense as ever. "Sometimes I did not see him for weeks.'
But I knew very well that he was in town. At least twice daily the
telephone rang, and when I answered it th~re was silence at the other enG
of the line-not a word was spoken. I knew it was Lu. He wanted to hear
my voice. And finally-after a while, without any explanation-he

(Continued On Page 4)
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Tile Scholar From
W110 Battled Karl

"My Years With Ludwig
von Mises," by Margit von
Mises. 191 pages. Arlington
House. $9.95.

MARGIT VON MISES'
book about her late hus­

band. Ludwig von Mises, is.
an intensely personal docu­
ment about a man who,
though he could talk brilliantly
about practically anything
from Viennese opera to .the
culture of grapes, never talked
about himself. Since Mrs. von
Mises is a far more practised
writer than she will admit (she
once made her living translat-·
ing English and American
plays for the·· Viennese thea­
ter), her memoir is immensely
successful in setting forth the
manner of man von Mises
was. a counly soul who kept a
volcanic temper under .firm
control.

Mrs. von Mises disclaims
any intention of answering
questions about her husband's
.. Austrian school" of econom­
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic thought in our
times. This is not only the
personal story of a happy mar­
riage of 35 years, it is also the
best account extant of a great
migration of talent out of Hi­
tlerian central Europe. When
the final reckoning is made,
this migration of true Euro­
pean liberals may prove the
decisive factor .in returning the
West to its ancient traditions
of individualism and voluntary
choice. .

Far From Paradise
Margit von Mises,. an ac­

tress during World War I"
knows how to convey much in
overtones. She met "Lu"
Mises in 1925 after she had
been left a widow with. two
children. In 1926, Lu asked
her to marry him. But it was
13 years before there was a
wedding, which came . after
they had both. chosen exile
from Austria. Jokingly, Margit

\Tienna
Marx

. called her· reluctant suitor Fa':
bius Cunctator, after the Ro­
man general who always won
his battles by delay . But they
remained in love in spite of
absences (she went to Eng­
land from Vienna to become a
translator, he left a chaotic
Austria to join Professor Wil­
liam Rappard at the Graduate
Institute of International Stud­
ies in Geneva). She believed
Luwhen he told her to trust
him, though she does not pre­
tend the I,3-year engagement.
was easy. "We did not live in
Paradise," she says, "far
from it."

The reason she was wiJIing
to wait comes clear in spite of
her reticence. Ludwig von
Mises happened to be the
most dedicated scholar of his

. times. He had set himself up
to break the hold of Karl
Marx and all the lesser inter­
ventionists on the economic
mind. He had already written
his first great work on social­
ism before he met Margit. His
book, called "Socialism" in
the English translation, made
the simple but hitherto unper­
ceived point that in a com­
pletely communized world,
the "planners" would ·find·
themselves unable to solve the
problem of economic calcula­
tion. Without· free pricing,
there would be no points of
reference. Since no socialist,
whether of the Leninist or Fa­
bian persuasion. could admit
this, . Ludwig von Mises be­
came the most hated enemy of
the economic Left. He was
"un homme engage,'~ which
left him fearful that marriage
to a widowed woman with two
lively children would seriously
compromise the work he had
set out· to do.

Margit knew that Lu must
first win his battle against
himself before marriage was
possible. She understood her
man absolutely. After they
were married she countered
his suppressed angers at t~e

stupidities of the world With

an unfailing good humor. She
made it possible for him to do
a prodigious amount of sus­
tained work amid all the dis­
tractions of getting settled in
the U.S. at a time when
Keynesian interventionists
ruled the academic roost.

. Natives From "Austria"
There were, indeed,

"Austrians" in America be­
fore Mises and his students.
Friedrich Hayek, Fritz Mach­
lup and Gottfried von Haber­
ler, became part of the schol-.
arly migration that brought us
Einstein and the atom bomb
as well as a revitalization in
economic thought. But the na­
tive "Austrians" were, for the
most part, journalists (Garet
Garrett, Henry Hazlitt), philo­
sophical anarchists (Alben Jay
Nock, Frank Chodorov), bank
economist (Benjamin Ander­
son" Carl Synder),. brilliant
amateurs (Isabel Patersen,
Rose Wilder Lane), and one
Chamber of Commerce execu­
tive who happened to have
read the French anti-Statist

. economist Bastiat (Leonard
Read).

What Mises did, mostly
through his famous seminar at
New York University which
lasted from 1948 to 1969, was
to pull things together .in a
systematic way. Murray Roth­
bard, Israel Kirzner. Percy
Greaves, Bettina Bien, Law­
rence Fertig, Hans Sennholz,
William Peterson and George
Koether all S~lt at the feet of
Lu Mises and went forth to
make their own marks. Margit
Mises usually attended the
seminar, often paying more at­
tention to watching the stu­
dents than to what her hus­
band was saying. Her picture
of the seminar (for which, in­
cidentally, Mises was badly
recompensed) explains much
that has happened since to
change an intellectual climate.

If Mises had 'not la~red so
indefatigably to···'exphlin that
individual economic choice is
subjective, and that the sup­
posed science of economics
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must always re<.:kon with the
fact that choices cannot be
known in advance to planning
boards or great <.:entralizers,

. we would be much further
along in socialism than we

. are, Milton Friedman's
"'Chicago school," which be­
lieves in minimal State tinker­
ing wit~. the money supply (a

. non-Austrian concession), ac­
cepts the Austrian theory that
certain .axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
People are individuals before
they are "aggregates," and
their choices must be un­
coerced if we are to get a true
picture of where energies
should I flow to achieve a maxi­
mum satisfaction of wants.
Mises' great work on the na­
ture of choice, •• Human Ac­
tion," never brought him the

. Nobel Prize. But if Mises had
not come first, it is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date,

"Sad Sight"
No talk about influences

and economic categories can
convey the flavor of Margit
von Mises' memoir. The word
"gemutlich" must be lifted

" from the German to' explain
the 'savor ,that goes with Mar-

~ git's memories of the German
and Austrian theater ~ and her
description of her friends in
Vienna, Geneva, Mexico and
at the meetings of the Mont
Peteri" Society. Her humor
comes out in quiet sentences
such as the one about the time

. in the early 'Forties, when, 'in
-. New York, they were living

on Lu's meager saving'S. "To

see his money dwindle," she
says in a delicious understate­
ment. "is a sad sight for an
economist." .

All of Mises' friends spoke
of him as "gentle." Margit
Mises says that, actually, he
Was unbelievably stubborn. To
which Fritz Machlup replied,
.. With a man like Ludwig von
Mises you don't call it stub­
bornness-you call it charac­
ter .• , Mises had good habits;
he was brought up at a time in
Austria when "good manners
and self-discipline were not
only a prerequisite of the
court, but a must for a mem­
ber of every cultured family."

This led to sometimes
merry confrontations, as
when, on a 9O-degree evening
in a New York apartment
without air conditioning, Mar­
git came to dinner in her most
beautiful nightgown. For once
in his life Lu Mises agreed to
eat with his jacket off. But
would never do it with guests,
even on the hottest days;

When Yale University
Press mangled the printing of
a new. edition of his "Human
Action." Lu seethed with sup­
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate with Mises'
sense of dignity. He made no
public accusations. When the
publisher's royalty statement
arrived, with its insistence on
its own percentage for selling
a defective book, Lu would
hand it to Margit without a
word. Only the shrug of his
shoulders showed the d~th of
his contempt. . .

-JOHN CHAMBERLAIN
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This classic study from the time of "the late civil war
bet ween t he states" is a moving account of one of the
conseq uences of that war. One of the facts that few'are
aware of is that the war was preceded by a decline of
fRith in both North and South. From a faith in the
sovereignt y of God, men turned to doctrines of federal
sovt~reignty and slRte sovereignty. The war brought
victory to the North, but a revival to the South, which
lwcame thereafter the Bible Belt, although, unfor­
t una Iely, Cal vinism, important in the revi val, declined
therei-lfter.

Hp.nm~t1 did not conceal the extent of religious
indi fference as t he war began. Thus, in discussing
Nort h Carolina soldiers, among others, he noted, "In
I hrce companies, of about three hundred men, only
seven were professors of religion, and there were but
few Bihles and Testaments among them" (p. 101). The
examples of some strong Christian generals, and a
resolute missionary effort, resulted in dramatic
changes in the faith of countless men.

Congress, after the war, ins'titu'ted a totalitarian
plnn of reconstructi'on for the South, and some groups
in the South sought to resist in kind. Both efforts were
futile in the long run. The real work of reconstruction
begrm with the revival in the armies. What is now
needed is (in historical study of the Christian efforts at
reconstruction which men like Robert E. Lee, and
countless other vete'rans, then began. It is as yet an
untold story. Meanwile, Bennett's work is an impor­
tanl and very interesting document, and a moving
glimpse of the beginnings of a significant aspect of
~thern history.

/~(lfgit von Mises: My Years with Ludwig von Mises.
,0/ New Rochelle, N.Y.: Arlington House, 1976; 191 pp.;
. $9.95

Ludwig von Mises, one of the three great figures in
the Austrian school of economics. is a thinker w,hose
works are an intellectual necessity for any man who
wants to understand the growing economic crisis of
our time. \X.hile Mises' epistemologY.i§Jwe we eBnIi(')t
~r.ee lArith his importance IS nonetheless great, and
his emphasis on the effiic:31 foulldation of economics is
one which needs stressing and re-development.

. This book is not about Mises' economic thought but
his life. Mrs. Mises is a very superior writer, and her
flccount is a moving Hnd absorbing one. Mises
represented the old or.der in his personfll life, his
disciplined. patterned ways, and his dedication to
scholarship. We meet many familiar and key men of
(Jur time in the pages of this work. We see Mises,
I'v1('nger, and others standing in old Europe against a
workl in revolution against the freedom they sought to
defend. As .t\1rs. Mises observes, "Theirs was a fight
for a world that did not want to be helped" (p. 45).

The b60k is of interest not only hecause of Mises
himself, but the insight into the life and mind of a very
remnrkablc womnn, Mrs. Mises. Her dedication to heL
husbcJn<fs work nnd cnlling. her unwavering service to
his exacting strmdards (notyping errors permitted for
his mRnllscripts. no erasures: the whole pilge had to be
re-donp.). her prolt~ction of Mises against nnnoyances,
and much more. ;ill witness to her own role in Mises'
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life. Anyone who has ever met Mises filS 1h;lvP. R.).H.\..
rpcognizes at once that alongside this kl~v mind \ViiS ~I "

veryunusual and superior w·oman. Wom;~Il's '" ih!wrs'
to the contrary, such a woman is neither n :':\;JVI~ nl,r;!
doormat, but a major force rmd ally in ,j grprll \"v'ork.

Pete Beckmann: The Health Hozards of Nut (;o;n,1:
Nuclear. The Golem Press, Box 1342. HOllldp}.
Colorado 80302: 1976: HJ4 pp.; $5.!=I:isofthnund. S10.!~J
hardbound.

This book, dedicated "To Ralph N;Hler. and illl \\'ho
worship the water he walks on," is a tldling critiql\!: (If

the opponents of nuelenr power. rlnd il decl;lrl'~;

nuclear power to be "far s:lfer than othl'r Ictrrns of
large-scale energy conversion yet invcnlf~d" {po 11 \'
The common objections 10 nuclp.ar po\·ver art'
answered carefully and factually. and th(~ danw~rs (If
all other forms of energy, including snLn pnv\'cr. ;'11'1'

cited. Beckmann is excellent in dec-ding \'\i1h illogic;1!
arguments, in citing the totnlitcui;1I1 tff'nds in CIlITf'IJI

"liberalism;' and in analyzing RlivirnnnH'lll;d impact
and waste disposal factors.

This delightful and highly infnrl1l;J1 ivt, wflrk is
important reading in this day of primi I i vislI! ;Ind ant i­
technological propaganda.

Dr. Beckmann, a scientist, teaches al t ~ll' llnh:esit\'
of Colorado. ..

Philip M. Crane: The Sum of Good GOVITrJlllPnf. Creen
Hill Publishers, P. O. Box 738, Ot1owa.lililFils (;lJ50;
$1.95; 214 pp.

Philip M. Crane, a Christian int t'.ller,1ual and a
congressman, gives us a very ahle summar~' of llHl
very practical problems facing th(' U.S. The "'lsi::
premise of the founding fathers, as p'xpl'essf'd by I(,hil
Adams, was that "nIl men are bad by nature" [po :3).
The basic premise of modern liberalism is thf:
goodness of man and the particulRr trust \Vorthitwss of
the state. A major consequence of this nR\\! faith is thf~

ideologue who tries to play god over our IiVf'S (p, 10n).

Crane traces the consequences of this J1f'W vie\·", of
the stRte in the practical pr()hl(~rns of .:i\'iJ f1rdf~i', ill
socialized medicine, in p~)lir,ies of the ICC and the
trucking industry, in tIH' FCC, the EPA. 1he IRS. the
UN and much more. Fill' il careful (Inc{ [';ll;lual analysis
of current problems and the lpgisLllioll which hilS

created thf'ln. this studV is an e:xcpll(~nt ~lIidf'.

CONSCIENCE AND LAW
AS LOVE

PART VI
lJy Edv.'(J ret A, Po\\'d1

God's ess(~nc(~ and man's pssencp art' no! f hI' 'idJnI'.

God is non-creatf~d, nnd exists 1'1'(1111 all ('ll~l'nil\,. HI'
does not livt' in time and is.th{~rdorp. nlll sllhj;'(1 II)
change. Without pcHents or progt·ny. \'\'ilholll :It'~!il1­

ning and without end. H(' is Illf~ Ant:iplll nf tLJ\ s. Sinep
Godis tht.> "I AM THAT I /\M" fEx, :~: 1'1). His f~'\ i",tpT1CI'
is not dp.pl~ndl~nl. in ,lilY Ill.l rJ IIP\'. tJpfln .1,1\)1111'1'. IIp
exists solldy for HiIlJSf~H '1Il11 I {is llfll\-Crf"t\\·d. st'\f-
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tained work amid all the di,,­
tractions of getting settled in
the U.S. at a time when
Keynesian interventioni,t';
ruled the academic roost.

Natives From "Austria'"

There were, indeed
.. Austrians" in America be~
fore Mises and his 'c;tudent,
Friedric~ Hayek. Fritz ~fach:
lu'p and Gottfried von Har.er­
Jer, became part of the sch~­
arly migration that brought u,>
~instein and th~ atom -bomb
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. ",,"~G. Envelope Manufacturing
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...'" J. Door Manufacturing

';..iol.~..,

)r.

,,

.f

!

/.. "

,/
." "J'

~,

.~
I

to a widowed woman with two
lively children would seriolJsly
compromi'ic tht: work he had
~,e! out to du.

Margit knew that Lu must
first win his battle against
hiTT}sel f before marriage W!lS

p<;lssible. She understood her
man absol1.lely. After they
were married she countered

. his' suppre~5ed angers at the
.,tupidilies of the. '),wld with
an unfailing good humor. She
made it po~,sible for him to do
a .prodigious amount of sus-
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7,000,000 acres of timberli1l1d
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ceived point that in a com·
pletely c,lmmunized wnrld.
the "rlanncr~" v,ould find
them~dvc~ unable tn ~(llvc the
problem of eConomIc calcula­
(ion. Wit!lOut free pi'icing,

. there w0uld be no p()lnt~ of

. reference. Since no ~()ciaJi~t,

whether of the Lenini,t or Fa­
bian per~ua"ion. could admit
Ihi,>. Ludwil! von \.fi,es be­
c!me the mo-~t h.dcJ CiJ<:mv oi
Ihe economic Left. He -wa~
"un homrrie enca~e, ,. which
lefl him fearful "tnat marri'age
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A. Weod Products ""anufacturing ...•
B. Pdper "'anufacturing
C. Building Materials Go

Services Distl'lbution F ..
-\

D. Office Products Distribution l: ...
E. Coniposite Can Manufacturing';;
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I~ron1

Karl
Marx and all the le~ser inter­
ventionists on the economic
mind. He had already written
.his first great work on ~()('iaJ­

ism before he ;net \LtJgi\. Hi~

book, called "Socialiim" in
,..., the English tran'i1arion, made

the simple but hitherto unper·

I .

BARRO~'S O~ BOOKS

The Scholar
\Vho B'attled

Far From Paradise

Margit von Mises, an ac­
tress during World War I,
knows how to convey much in
overtones. She met "Lu"
Miscs in 1925 after she had
been left a widow with two
children. In 1926, Lu asked
her to marry him. But it was
13 years before there was a
wedding, which came after
they had both chosen exile
from Austria. Jokingly, Margit
called her reluctant suitor Fa­
bius Cunctator, after the Ro­
man general who always won
his battles by delay. But they
remained in love in spite of

'absences (she went to Eng­
land from Vienna to become a
lran~lator, he Idt a chaotic
Austria to join Professor Wil­
liam Rappard at the Graduate
Institute of International Stud­
ies in Geneva). She believed
Lu when he told her to trust
him, though she does not pre­
tend the 13-year engagement
was easy .•. We did not live in
Paradise." she says, .. far
from it."

The reason she was willing
to wait comes clear in spite of
her reticence. Ludwig von
Mises happened to he the
most dedicated ~ch(lbr of his
times. He had set him:;elf tip
to break the hold of K:u'l

"My Years With Ludwig
Von ~1ise,." by Margif von
Mises. 191 page'>. Arlington'
How ·e. .,9'i.---
M ARGlT VON MISES'

book :lbout her late hus­
band, Ludwig von Mises. is
an intense! y personal docu­
ment about a man who,
though he could talk brilliantly
about practically anvthing
from Viennese opera to the
culture of grapes, never talked
a~ut ~imsdf;,Since Mrs. von
Mlses IS a far more practised
writer than she will admit (she
once made her living translat­
ing English <1nd American
plays for the Vie nne e thea­
ter)Jiler memoir is immenselv
successful in setting forth th~
manner of man von Mises
_was, a courtly soul who kept a

.. volcanic temper under firm
controLj

Mrs. Von Mises di3c1aims
any intention of answering
questions about her husband's
.. Austrian school" of econom­
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic thought in our
times. Thi~ i~ n~t 0n,ly the
personal story of i.t happy mar­
riage of 35 years, it is also the
best account ext~,nt of a gredt
liligJatiun of taient out 1i Hi­
tlerian central Europe. When
the final reckoning is made.
this migration of true Euro­
pean liberals may prove the
decisive Jactor in returning the
West to its ancient tradition
of individualism and voluntar
choice.

.~
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Our ten component businesses share an important characteristic.
They're all rooted in the forest. Their products derive from a renewable
-esource, so they have the ~fH2acity to grow.
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We are gratified. that in our Sec­
and-Yeor of publication. our :n­
depth. 34 page JOURNAL IS being
widely accepted by sophisticated
and pmfesslonal inveSlorS.

Af1er 12 years of planning. I be­
lieve we deliver what you wont and
I invite you 10 write and tell us what
you think.

Jock Peterson. Publisher

Louisiana-Pacific Corp. re­
ported its fourth quarter sales
and earnings rose to the high­
est level for any quarter since
the 1974 second period. Profits
increased 223% co $13.2 mil­
linn, or ~9 C.:nh <l. "hare, from
$4.1 million, or IS cents a
share, a year earlier. Re'le­
nues climbed 58% to 5105.3
million from $104.8 million.
Full-year net income rose
142% to 540.4 million, or SI.51
a share. from $16.7 million. or
62 cents a share, a vear ear­
lier. Sales increased 457c- to a
record 5562.3 million from
$386.7 million. A solid pickup
in lumber and plywood prices
and volume. combined with
the purchase of Ketshikan
Pulp Co. operations last No­
vember, were responsible for
the strong performance. Harry
A. Merlo, chairman and presi­
dent. said.

Austria when "good manner,;
and self-discipline were not
only a prerequisite of lhe
court. but a must for a mem­
ber of every cultured family."

This led to sometimes
merry confrontations. as
when, on a 9O-degree evening
in a New. York apartment
without air conditioning. Mar­
git came to dinner in her mo\(
beautiful nightgown. For once
in his life Lu Mi ses agreed 10
eat with his jacket off. But
would never do it with guest,;
even on t~l;>hottestdays. '

When Yale Universitv
Press mangled the printing o'f
a new edition of his" Human
Action," Lu seethed with sup­
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate with Mises'
sense of dignity. He made no
public accusations. When the
publisher's royalty statement
arrived, with its insistence on
its own percentage for selling
a defective book. Lu would
hand it to Margit without a
word. Only the shrug of his
shoulders showed the depth of
his contempt.

-JOHN CHAMBERLAIN

.. "

Typiool r=~I. ai eon­
SP£Clo\l. SlTu....n~s
• Emetoulg Hllal n s.:,e~... 1
• EmergH''l(] Tech~v 7
• EmergulQ Gt'o-o,.,h Sf... k.s "" ••.••.••.• 12
• Un~rVQlued tkuuro! ~'\OUrali'" 15
• TurnofO\J"'-1 Siluotl(,')t'\$ •...•.•••••...••..•..••.• 18
• SpeClol Opponun"te5 21
51OCK IM.0o.£T .
• Round-Up of '1>ln~ ........•............... 2.(
• Industry CO"''1len11. &. Ro""-,ng 26
• tela'l...e ,,\of \"I Ind~oJCln 28
'. fOlecoSI. C~" , 30
INYfSTMfNTS
• "{\m\'f ($O',..t-.. . , " ,..-, 3'2.
• R:o.:om~nJal )I" &. ~fot:'T'lOnCe 3.. '

- how he moOt Big Money in the market. t-kxe ohen than not. he owned o.
generally. vnre<ogniled situallon - a SPECIAL SITUATION! Too Interlock

Journal is wrtt1en for that man and
other men of vision who enjoy ideas
and profit making concepts.
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·No talk about influences
and economic categories can
convey the fla\or Margit
von Mises' memoir he

gem C I ted
from the Germ:,n to explain
the savor that g·)es with Mar­
gil's memories d the German
and Austrian th.~ater. and her
description of 'ler friends in
Vienna. Geneva, Mexico and
at the meetings of the Mont
Pelerin Society He. humor
comes out in quiet sentences
~mch as the one about the time
in the early' Forties, when, in
New York. they were living
on Lu's meager savings. "To
see his money dwindle." she
says in a delicious understate­
ment, "is a sad sight for an
eco nomis t."

All of Mises' friends spoke
of him as ·'gentle." Margit
Mises says that. actually. he
was unbelievab~v stubborn. To
which Fritz M,;l:hlup replied,
"With a man like Ludwig von
Mises you don't call it stub­
bornness-you call it charac­
ter." Mises h~d good habits;
he was brought up at a time in

must always reckc.n with the
fact that choice~ C(1nnot be
known in advance to planning
boards or great centralizer."
we would be ITlw'h furl her
along in sociali~m than we
are. Milton Friedman's
"Chicago school." which be­
lieves in minimal S:~te tinker­
ing with the money supply (a
non-Austrian corce'isionl. ac­
cept'S the Au~triail theory that
certain axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
People are individuals before
they are "aggreg.;,ttes," and
their. choices must be un­
coerced if we are to get a true
picture of wh(;re ~ energies
should flow to achieve a maxi­
mum satisfaction of wants.
Mises' great work on the na­
ture of choice. "Human Ac­
tion," never brought him the
Nobel Prize. But if Mises had
not come first, It is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date. .

, y:~~~~;- ~f~~T~~~f:d~THEINTERLOCK
,• c~gi2NOR ~;to ~;foy JOURNAL I

8-27 I, ,'ou receive 106 pages of adVice! Special
I

0 TWO MONTH TRIAt ...... $ 10. Situations I
(Foraign: $12) + BONUS: 1 Bock Name II Issue. PU1ment Enclosed.

I 0 SIX-MONTH SUBSCRIPTIONS 68: Address I
I Send \ 2 Issues ($78. foreIgn) Cit I

o ANNUAL SUBSCRIPTION .. S125. Y I
I Send 24 Issues L$~~?':'!?~19n) Slate . Zip _
~_~__q __----_~ l
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Mises usually attended the
. sem!nar, often paying more at-­
tentlon to watching the stu­
dents than to what her hus­
banu was saying. Her picture
of the seminar (for which, in­
cidentally, Misc·; was badly
recompensed) e\plains much
that· has happened since to
change an intellectual climate.

lf Mises hau rlnl Iahored so
indefatigably to explain that
individual economic choice' is
subjective. and that the sup­
posed science of economics

Boise Cascade
Corporation

packaging plants on stream in the
near future to meet existing demand.
And we plan to expand our office
products distribution operations into
at least one new metropolitan area
per year through 1978.

We're investing the largest share
of our capital program in our paper
manufacturing operations. Our 14
pulp and paper mills in the U. S.,
Canada and overseas and the wide
range of products they make give us
an excellent opportunity to-cc!pitalize
on the world-wide demand f ; r per.
products.
Second, we're rewarding our managers
according to the return on invested
capital our company produces.

They have a special incentive to
demonstrate their ability; we have an
objective yardstick to measure it.

Underlying these activities is the
point we made at the outset of this
ad. Good roots do make for good
growth. And we have good roots.
We've been manufacturing, converting
and distributing forest-related
products profitably since Boise
Cascade was first formed back in
1957. We know from experience,
money dQe~ grow on trees.

For a detailed picture of Boise
Cascade, write for our annual report,
c/o Boise Cascade Corporation,
Communications Dept., One Jefferson
Square, Boise, Idaho 83728. For a
more dispassionate view, call
your broker.

economist Bastiat (Leonard
Read).

What Mises did, mostly
through his famous seminar at
New ~York University which
la,>ted from 1949 to 1909, was
to pull things together in a
systematic way. Murray Roth­
bard, brad Kirzner, Perc y
Greaves, Bettina Bien. Law­
rence Ferti~. Hans Sennholz,
William Pc:terson and George
Koether 'all sat at the feet of
Lu Mises and went forth to
make their own marks. Margit

rcoruary I. IY/7

as well as a revitalization in
economic thought. But the na­
tive "Austriam" were, for the
most part, journali'its (Garet
Garrett, Henry Hazlitt). philo­
sophical an:m:hi'its (Albert Jay
Nock, Frank Chcx.\orov), bank
economist (Benjamin Anuer­
son, Carl Synuer}, brilliant
amateurs (l'iabel Pater'ion.
Ro<;e Wilder Lane). and one
Chamber of Commerce execu-

. tive who happened to have

read the French anti-Statist

......

......

They also have another thing
Joing for them. They all rank among
:he leaders in their respective
)usinesses, yet they have small
narket shares. So they have the
mRortunity to grow.

Combine capacity and
)pportunity, and you're led to
:onclude that our potential is
lirtually unlimited -if we have what
t takes to take 3dvanta~eof a good
>usiness situation. Do we?

A fair question. And one only
.)f:~rformancE' can finally answer.
v\eanwhile, here are two things we
Ire doing, nationally and inter­
lationally, to make sure our
>erformance measures up to our
lotential.

~rst, we plan to invest $1.1 billion
'apital in our component businesses
ietween 1974 and 1978.

Here's how we're using this
noney.

1. Make sure all facilities are well
naintained, safe and environmentally
ound.

2. Purchase additional timber­
mds to supplement the 7 million'
cres we presently own or control
including joint ventures). We may
Iso buy timberland with the
ompany's stock.

3. Increase the capacity and
fficiency of our 43 lumber and.
Iywood mills. For example, we're
ow modifying some of them so
ley'll be able to utilize trees more
Jlly by processing smaller logs and
fOod residues.

4. Expand our businesses which
3bricate and distribute building
laterials and factory-built houses.

5. Expand our packaging and
ffice products distribution
usinesses. We plan to bring new

........
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If your
broker~s
so smart,

why' aren't
you making

money?

COHN
COMMODITIES, INC.

55 Church St.. Now Haven. Cl. 06510
Call toll 1,•• 1·800-2~3-210T (203) 781HI060

Branch Office:
1215 Ws.'erh Ave.. Albsny. Nsw York 12203

Call toll Irse 1-800-8:1.3-~30(518) 438-8228

The R.H.M. Survey of
WARRANTS,
OPTIONS &

Low-Price Stocka
For.23 years, our R.H.M. Survey has had

one Editor-Sidney Fried-whose nar:ne,
among the most knowledgeable p4!<lple in
finance, has become synonymous with
e~pertise in Warrants, Convertibles,
Hedging with Werrants and Convertibles,
and tlMtnlWBeId otLow-PriL'leSIockI. .
When Call Options rec..ntly burst into

investor's consciousness, it was only
natural t~al Our Survey should provide
important guidance in this dynamic
speculative field since CaU Options·.re
basicaUy short-tenn Warranls, and with
both straight eurchase and sale of Op­
tions, as well as Hedging in Options,
EdilorSidney Fried must rank with the top
for experience and deserved reputation.
Our Survey. in its 24th year of publication

with one Editor, is called The R.H.M. Sur­
vey of Warrants, Optio,\, and Low-Price
Stocks. We feel we have unique and valu­
able approaches to profit opportunities in
aU three fields and we would like to de­
scribe them to you in a valuable folder
which is free upon request.
You wiu be surprised to learn how much

more potential there is in Can Options
than you had pl'<!viously thought, even if
you consider ypurself knowledgeable in
their uses-ana how many opportunities
are developing il} Warrants and Low-Price
Stocks too. There is no cost, no obligation,
but the ideas in the folder could be invalu·
able to you in the markets directly ahead.
Just send your name and address (be SUI'<!

to include zip) to:
It.N.... An,elat". O.,t. 1·59

AllIertsetl. LlttlIlllan41, N.Y. 11507

PROFITS IN
COMMODITIES

If you're an interest-aware speculator, let us tell you more about
Treasury Bill futures. They offer unusual speculative opportunities.

The same experience that's made our reputation in meat - is
now being expanded to include one of the newest futures.
contracts - Treasury Bills.

Send for a free interest-grabbing booklet explaining
why speculators should look at T-Bill futures. It's in
your best interest.

T-Bones toT-Bills:
In your best interest.

,Learn how to trade profitably
in commodities.

Whether you are a btll'fnner o~ (IJl ""­
perlen ed trader, the !Celtner Commod­
Ity Letter ... used by commodity tIad·
crs for the past 37 yel1rS ... can help
you take larger proUts In commodlUes.

To acquaint yourself with lht. widely
read commodity service, till out and
mall \he coupon below. Do It today!

Gold-Go Id -Gold-GolO-Gold-Gold-Gold
=I ALL ABOUT ~

i GOLD i
=I Join those in the know.' ~
~ loom about Gold and Si Iver in the '""
'0 economy. finance, Investmenl, stack~, g>
t!) and mining and ell(ploratlon, Read a:::
." whot the experts hO\le to soy, '
-;; provides the mo~t thorough coveroge f
e:t of any publication in its field. E
:E ALeadingGoldNewspaper g>
<3 Sinc~ 1933' c::
.,; -:-FREE-:-' a
-0 Your choice of two popular books. 0
~ "Gold! The Ultimate Hedge" or A:
:2 "Hadge Youraell Against Dlsastar" bS sent with subscription, 2-
::! $10 per year-Issued Monthly ~

~ (For sample copy send $1) S!-
, Q.

J2 Money refunded If not delighted g>
<3 AMERICAN GOLD NEWS c::
::! P.O. BOX457, DEPT.B f
~ lone. CA. 95640 A:
Gold-Gold·Gold·Gold-Gold-Goln ·Gold

-----------IIKeltner Statistical Service. Inc.1
1

I
1004 Baltimore AveDun-Dept. 8·117
Ka...... City, M1_uri 1IU0lI I

I EncloMd i. $1 lor your I_' -.Illy Com- I
modlty Itlter and Iladlng _mondaIlon•.I AI.a Hnd me full information about your I

•
commodity Hrvic. and the booU you have
publi.hod dealing with commodity mark.h. I

I I
I Namoipi;':;;~"~~i',;j"'';;;;;;;;''~;;d'';;;jd;;-~i''''''''' I
I II Add :·· I
I City & StaIt Zlp............... I1 ----_..

~.... . .
• Il'm I"raruted. send /'tift ttle Iree booklet art T·SIII futures. II

•

Name

Add'... ••. ~ .:(!~ S~MAD·:fOOkat thm9

UF
S :':~erenFtly. 1)_ sPohonoNs M......... P"n.lpIO' :

~ ~ Commodity Illch.ft,••

• - Mercantile Exchange Building ONlces: Portl8nd, Or.. •
® 222 South AI"'.rtlde PluB Chlcago,lII. Ank.ny, Iowa •

Chlcago,llIInola 60606 t.oa Angel.a, Ca. Fairfield, Iowa

~........ • ••••••••r

Gold and Silver Prices
Handy & Harman's base

for pricing gold content of
shipments and for making
refining settlements was
$132.45 a troy ounce Fri­
day. The company's silver
price was $4.50 a troy
ounce.

close. Value of anyone-cent
move is $250.

* * *
LONG and short: World

grain reserves, already
bulging, are expected to reach
a six-year high of 167.8 million
metric tons by June 30,
USDA said, up some 51%
from last summer. Weather
permitting, of course. "Sig­
nificant soil moisture deficien­
cies continue to exist through­
out large portions of the U.S.
grain belt, and this condition
extends to the Canadian prov­
inces," the Department's For­
eign Agricultural Service
added. FAS raised questions
concerning the effect of bitter
cold on the Soviet winter­
wheat crop. "In India," FAS
continued, "virtually no rain
has fallen in most areas since
mid-September, and early pro­
jections point toward a reduc­
tion in 1977 spring-harvested
grain crops."

Bache Halsey Stuart met
the press last week and of· ~--------------r----~-------

. fered a bullish overview on
commodities. "We are not
suggesting that 1977 will be a
repeat of 1973," the firm said,
"but we do feel that commod­
ity prices on the whole will be
stronger than last year, when
the Commodity Research Bu­
reau Futures Price Index rose
9%, with the increase due
solely to cocoa and coffee."
Bache, like USDA. is worried
about subsoil moisture in the
grainbelt, and predicts a high­
er-than-usual incidence of
crop scares. "The nation's
cattle supply shrank sharply
for the second year in a row in
1976, and hog numbers, while
expanding, are doing so at a
slow rate considering the ab­
solute level of the U.S. hog
population. Even markets
such as sugar and wheat,
which are characterized by
clearly burdensome current
stocks, cannot be termed long·
term bearish on the supply
side because it appears that
production may fall signifi­
cantly short of consumption
next season."

World zinc stocks fell 15"
000 tons last year, according
to the London'based Commod­
ity Research Unit. Total sup-
ply (including Eastern Bloc
imports) increased 7% from
3.84 million tons in 1975, CRU
said, to an estimated 4.12 mil­
lion tons in 1976, while con­
sumption rose 15%, from 3.59
million tons to an estimated
4.13 million. The' market
seems to be softer than recent
action on the London Metal
Exchange would indicate,
CRU said. Producers, it re­
ported, are still giving sub··
stantial discounts in Europe.

Richard A. Donnelly will re­
sume his column next week.
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We are gratified, that in our Sec­
ond-Year of publication, our in­
depth, 34 page JOURNAL is being
widely accepted by sophisticated
and professional investors.

After 12 yeors of planning, I be­
lieve we deliver what you wont and
I invite you to write and tell us what
you think. .

Jack Peterson, Publisher

Louisiana-Pacific Corp. re­
poned its fourth quarter sales
and earnings rose to the high­
est level for any quarter since
the 1974 second period. Pmfit';
increased 22YJi:, to $ 13.2 mil­
lion, or 49 cents a share. from
$4.1 million, or 15 cenls a
share, a year elU·lier. Reve­
nues climbed 58% to $165.3
million from $104.8 million.
Full-year net income rose
142% to $40.4 million, or $1.51
a shcu'c, from $16,7 rnilli'.Jn, or
62 cents a share, a ye,u' ear­
lier. Sales increased 45% to a
record $562.3 million from
$386.7 million. A solid pickup
in lumber and plywood prices
and volume, combined with
Lhe purchase of Ketchikan
Pulp Co. operations last No­
vember, were responsible for
the strong performance, Harry
A. Merlo, chairman and presi­
dent, said.

Austria when ,. good manners
and sel [-discipline were not
only a prerequisite of the
court, but a must for a mem­
ber of every cultured family."

This led to sometimes
merry confrontations, as
when, on a 9O-degree evening
in a New York apartment
without air conditioning, Mar­
gitl~ame to dinner in her most
beautiful nightgown. For once
in his life Lu Mises agreed to
eat with his jacket off. But
would never do it with guests,
even on the hottest days.

When Yale University
Press mangled the printing of
a new edition of his ., Human
Action," Lu seethed with sup­
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate with Mises'
sense of dignity. He made no
public accusations. When the
publisher's royalty statement
arrived, with its insistence on
its own percentage for selling
a defective book, Lu would
hand it to Margit without a
word. Only the shrug of his
shoulders showed the depth of
his contempt.

-JOHN CHAMBERLAIN
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must always reckon with the
fact that choices cannot be
known in advance to planning
boards or great centralizers,
we would be much further
along in sociaJism than we
are. Milton Friedman's
"Chicago school," which be­
lieves in minimal State tinker­
ing wi th the money supply (a
non-Austrian concession), ac­
cepts the Austrian theory that
certain axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
People are individuals before
theyare "aggregates, ., and
their choices must be un­
coerced if we are to get a true
picture of where energies
should flow to achieve a maxi­
mum satisfaction of wants.
Mises' great work on the na­
ture of choice, "Human Ac­
tion," never brought him the
Nobel Prize. But if Mises had
not come first, it is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date.

"Sad Sight"

No talk about influences
and economic categories can
convey the flavor of Margit
von Mises' memoir. The word
"gemutlich" must be lifted
from the German to explain
the savor that goes with Mar­
gi t' s memories of the German
and Austrian theater, and her
description of her friends in
Vienna, Geneva, Mexico and
at the meetings or the MOllt
Pelerin Society. Her humor
comes out in quiet sentences
such as the one about the time
in the early 'Forties, when, in
New York. they were living
on Lu's meager savings. "To
see his money dwindle," she
says in a delicious understate­
ment, "is a sad sight for an
economist. "

All of Mises' friends spoke
of him as "gentle." Margit
Mises says that, actually, he
was unbelievably stubborn. To
which Fritz Machlup replied,
"With a man like Ludwig von
Mises you don't call it stub­
bornness-you call it charac­
ter." Mises had good habits,
he was brought up at a time in

Mises usually attended the
, seminar, often paying more at­
tention to watching the stu­
dents than to what her hus­
band was saying. Her picture
of the seminar (for which, in­
cidentally, Mises was badly
recompensed) explains much
that has happened since to
change an intellectual climate.

If Mises had not labored so
indefatigably to explain that
individual economic choice is
subjective, and that the sup­
posed science of economics

~ Boise Cascade
\(fJCorporation

economist Bastiat (Leonard
Read).

What Mises did, mostly
through his famous seminar at
New York University which
las ted from 1948 to 1969, was
to pull things together in a
systematic way. Murray Roth­
bard, Israel Kirzner, Percy
Greaves, Bettina Bien, Law­
rence Fertig, Hans Sennholz,
William Peterson and George
Koether all sat at the feet of
Lu Mises and went forth to
make their own marks. Margit

as well as a revitalization in
economic thought. But the na­
tive "Austrians" were, for the
most part, journalists (Garet
Garretl, Henry Hazlitt), philo­
sophical anarchists (Albert Jay
Nock, Frank Chodorov), bank
eVHlomiq (Benjamin Ander­
son, Carl Synder), brilliant
amateurs (Isabel Paterson,
Rose \;\,lilder Lane), and one
Chamber l)f Commerce execu-

,live \vho happened to have

read the French anti-Statist

OUf ten component businesses share an important characteristic.
They're all rooted in the forest. Their products derive from a renewable
resource, so they have the ccU2acity to grow.

They also have another thing . packaging plants on stream in the
going for them. They all rank among near future to meet existing demand.
the I.eaders in their respective And we plan to expand our office
businesses, yet they have small products distribution operations into
market shares, So they have the at least one new metropolitan area
9PR9rtuniIV to grow. per year through 1978.
. ~, C?m~ine capacity and We're !nvesting the,largest share

0PFOJ tUl1Ity, and you re l~d ~o of our capital program III our paper
c~mclude th~t <;:>ur po.tentIal IS manufacturing operations. Our 14
~nrtL!ally unlImited-If we have what pulp and paper mills in the U,S"
II !:EH(eS to take advantage of a good Canada and overseas and the wide
business. situati~n. Do we? range of products they make give us

A fall' question, And one only an excellent opportunity to capitalize
~'{~f()rTni::1nCe can finally answer. on the world-wide demand for paper
{\·t::anwhHe, here are two things we products,
a~e .d~~ng, nationally and inter- Second, we're rewarding our managers
~~~;;~I:ally, to ITJake ~ure our according to the return on invested
p,.J [,)1 r!lanCe measUi es up to our capital our company produces.
potential. Th h . I' . t;_, . . . ey ave a speCla Illcentlve 0
~-~ffS,~: ~~ plan to lOvest $1.1 b!l~lOn demonstrate their ability; we have an
<.:apna. In our component busmesses objective yardstick to measure it.
between ~914 and ~978... Underlying these activities is the

I-Jeres how we re USing thiS point we made at the outset of this
ITloney. ad. Good roots do make for good

t Make sure all facilities are well growth. And we have good roots.
maintained, safe and environmentally We've been manufacturing, converting
sotmd. and distributing forest-related

2. Purchase additional timber- products profitably since Boise
Ifnels to supplement the 7 million Cascade was first formed back in
a,:res we presently own or control 1957. We know from experience,
(including joint ventures). We may money Q.Qes grow on trees.
aso buy timberland with the For a detailed picture of Boise
cornpany's stock. Cascade, write for our annual report,

3. Increase the capacity and c/o Boise Cascade Corporation,
eJiciency of our 43 lumber and Communications Dept., One .Jefferson
P'~ywood mills. For example, we're Square, Boise, Idaho 83728. For a
n)w modifying some of them so more dispassionate view, call
they'll be able to utilize trees more your broker.
fully by processing smaller logs and
'\Noaa residues.

4. Expand our businesses which
fc;bricate and distribute building
lraterials and factory-built houses.

5. Expand our packaging and
ofice products distribution
blsinesses. We plan to bring new

rained work amid all the dis­
tractions of getting settled in
the U.S. al a time when
Keynesian interventionists
ruled the academic roost.

Natives From '·I!'>.Qist..i~"

There were, indeed,
"Austrians" in America be­
fore Mises and his studellt~;,

Friedrich Hayek, Fritz Mach­
lup and Gottfried von Haber·
IeI', became part of the schol­
arly migration that brought us
Einstein and the atom bomb

F. Corrugated Container
lY\anufacturing

G. Envelope Manufacturing
H. i'\itchen Cabinet Manufacturing
. Manufactured Housing

J. Door f"lanufacturing

•

to a widowed woman with two
lively children would seriously
compromise the work he had
set out to do.

Margit knew that Lu must
first win his battle against
hill1sel f before marriage was
possible. She understood her
man absolutely. After they
were married she countered
his suppressed angers at the
stupidities of t Ill: world with
an unfailing good humor. She
made it possible for him to do
a prodigious amount of sus-

7,000,000 acres of timberland

ceived point that in a com­
pletely communized world,
the "planners" would find
themselves unable to solve the
problem of economic calcula­
tion. Without free pricing,
there woule! be no points of
reference. Since no socialist,
whether of the Leninist or Fa­
bian persuasion, could admit
this, Ludwig von Mises be·
carne the most hated enemy of
the economic Left. He was
"un hornme engage," which
left him fearful that marriage

Vienlla
Marx

A. Wood Products Manufacturing
B. Paper Manufacturing .
C. Building Materials &

Services Distribution
D. Office Products Distribution
E. Composite Can Manufacturing

M,u'X and all the lesser inter­
ventionists on the economic
mind. He had already written
his first great work on social­
ism before he met Margit. His
book, called "Socialism" in
the English translation, made
the simple but hitherto unper-

"My Years With Ludwig
von Mises," by Mugit von
Mises. 191 pages. Arlington
House. $995.

MARGIT VON MISES'
book about her late hus­

band, Ludwig von Mises, is
an intensely personal docu­
ment about a man who,
though he could talk brilliantly
about practically anything
from Viennese opera to the
culture of grapes, never talked
about himself. Since Mrs. von
Mises is a far more practised
writer than she will admit (she
once made her living translat­
ing English and American
plays for the Viennese thea­
ter), her memoir is immensely
successful in setting forth the
manner of man von Mises
was, a courtly soul who kept a
volcanic temper under firm
control.

Mrs. von Mises disclaims
any intention of answering
questions about her husband's
.. Austrian schoo'" of econom­
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic thought in our
times. Tili.' is !lot ollly till'
personal story of a happy mar­
riage of 35 years, it is also the
best account extant of a great
migration of talent out of Hi­
tlerian central Europe. When
the final reckoning is made,
this migration of true Euro­
pean liberals may prove the
decisive factor in returning the
West to its ancient traditions
of individualism and voluntary
chuice.

Far From Paradise

Margit von Mises, an ac­
tress during World War 1,
knows how to convey much in
overtones. She met "Lu"
Mises in 1925 after she had
been left a widow with two
children. In 1926, Lu asked
her to marry him. But it was
13 years before there was a
wedding, which came after
they had both chosen exile
from Austria. Jokingly, Margit
called her reluctant sui tor Fa­
bius Cunctator, after the Ro­
man general who always won
his battles by delay. But they
remained in love in spite of
absences (she went to Eng­
land from Vienna to become a
translator, he left a chaotic
Austria to join Professor Wil­
liam Rappard at the Graduate
Institute of International Stud­
ies in Geneva). She believed
Lu when he told her to trust
him, though she does not pre­
tend the IJ-year engagement
was easy. "We did not live in
Paradise," she says, "far
from it."

The reason she was willing
to wait comes clear in spite of
her reticence. Ludwig von
Mises happened to be the
most dedicated scholar of his
times. He had set himself up
to break the hold of Karl

BARRON'S ON BOOKS

'[he Scholar Frorn

Who Battled Karl
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The OptionWire. A weekly news-wire that
analyzes all the options currently available. Then
targets specific buy and sell opportunities fOI'

immediate action.
Here's how it works Every Friday night, the editors

of the OptionWire, using customized computer programs,
prepare the most current information for the ITlalor types
oj Investors - speculative and conservative, buyer and
writer

We rush tllis Institutional-quality information to sub­
scribers by Western Union Mailgram -limed 10 arrive
every Monday morning.

For the sophisticated options investor, the Option­
Wire carefully selects eactl week 15 "in the money"
contracts which exhibit both strong fundamental ancl
technical characteristics These selections may make
you totally self-reliant. AIJle 10 utilize "in the money"
calls to approximate a pure play in the underlYing
security, At a fraction of the cost of purchasing the stock

Whatever your investment stance, success in op­
tions takes knowledge - a steady flow of superior insli­
tutional-quality information, The OptionWire "wires you
in" to this each and every week.

Free to the 1-year subscriber: Aportable calculator
plus our Options Manual Together they'll allow you to
update the options listings, or evaluate specific options
between weekly editions of the OptionWire

cline of 89%, on a 6.4'?1, down­
turn in the equity,PPG Indus­
tries February 55 fel! frnm 2,%
to YR, off 74'Yr", when the
shares declined 2,3%, Feder­
ated Department Store~ Au­
gust 50 slipped from 21.~ to ¥1,
losing 70% of its value, when
the stock declined 14%.

.}~ -j{- .){~

AT it.s monthly meeting last
Thursday. the r~YSE

Board of directors was
swamped with option progress
reports, 011 both the slart-up of
a NYSE mart and the merger
with the Amex, After hearing
them. the Board approved Ci{­

penditures of up to 'j;() million,
to launch limited trading. At
the same time, the Committee
on Access was asked [0 recon..
vene to sort out some difficul­
ties which will erupt which­
ever way the exchange goes.

As noted previously (Har­
ron's, .Ian. 31), NYSE plans
for starting an independt:nt op­
tion market are being pursued
during merger talks wilh the
Amex. The Big Board wants
options and will push ahe;!lJ,
even if the merger fal:s
through. Explained a ';roke~i­

man: "Oplions are here to
stay. They have been testcd.
and for the NYSE to be the
only exchange not trading
them would be a business mis­
take'"

Thus. money was ear­
marked to redo the member<
smoking room and the bond
area into an options market.
(Bonds will be moved into
what is now the mailing room;
,mail and smokers will be
shoved "someplace e1sc" in
the building). Construction is
to start soon, since prelimi­
nary designs have been com­
pleted.

By Fall, the exchange
hopes to begin trading 20 to 30

r;E;:~NS---------------1
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Each Friday BEST OPTIONS spotlights the ten option combinations offer­
ing the highest annualized return on investment for each of the five
strategies above, Results are based on an unbiased computer analysis
of more than 1200 combinations of actively traded oplions, and are
presented in a clear, concise format designed to aid you in maximizing
your option profits,

See what BEST OPTIONS can do for youl Subscribe today!

Weekly Computer Analysis Selects Your

Best Options Strategies
• COVERED & 2: 1 RATIO WRITES

• BULLISH, BEARISH & MONEY SPREADS

vere as the prior four weeks of
1977, when the average
weekly loss in options was
12.3%. Still. the February se­
ries was off 2%. March 5,3%,
April 0.9%, May 09~!{, July
3.2%, August 2.8<:>;:, Septem­
ber 1.6% and October :!.5'!I,.
The .Iune series showed an in­
crease of 4.30/<.

Only 16 of the rWfl-j',>

stricted options at least dou­
bled in price, incluuing eight
Schlumbergers. Among the
top five gainers were Schlum­
berger February 60, which
surged from 7/10 to 2Y2. a
471% increase, and the May
66%, which rose from % to
Ilh. a 140% jump. The stock
climbed 9.2% in the same
Th ursda y-through-Th ursday
period . .lim Walter February
35 moved up from -Ys to
I 5/t6, a 250% bounce on a
5.1% advance in the equity,
General Dynami<.:s February
60 went from :Yfl to I 3/16, a
216% climb on a 6.9% in­
crease in the shares. Ameri­
can Cyanamid April 30 dou­
bled to 5fu from 5/16, when the
stock rose 2,21/;,.

At the same time, ~bc list
of options which lost 50% or
more of ·their value was pared
to 79 (or 4.9% of the total)
from 209 (or 14.6%) the prior
week. However, Trade
Levels' David Holl notes that
this is not necessarily as bull­
ish as it might first seem.
Some can't decline any fur­
ther: 121 (or 7.5%) closed
Thursday at the exchange
minimum of 1116.

Among the largest losers
were two Joy Manufacturing
calls. The February 50
dropped from III 16 to 1116,
off 91 %, while the February
40 slid from 61;4 to 21/a, down
66%. The stock rose 1.2%.
Hewlett Packard February 80
skidded from 11/8 to I/a, a de-

P· RICES in the option mcu'­
, kei drifted lower last
week as traders stayed in­
doors and worried about infla­
tion and the impact of the bad
weather on first quarter earn­
ings. Volume turned down and
the DJ! closed below 950 for
the first time since mid-No­
vember.

Once again glamors took a
pounding. Eastman Kodak
April 80 slid from 21;4 to 15116,
when the stock fell 4 to 72,
while IBM April 280 slid from
8 to 61/8 as the equity slid 41;4
to 2681;4. Hewlett Packard
February gO was whacked
from 'Va to 1/8, when the stock
dropped from 76\/4 to 74\i2.

However, prices of the
long-baltered drugs snapped
back. Merck April 60 tacked,
on V2 and closed at 2-Ys (the
equity climbed 21/B to 591/a) ,
Similarly, Johnson & Johnson
April 70 was hiked I to 2%
(shares went from 66y!; to
()9I,4).

Energy options did well,
too (see The Trader for de­
tails). Halliburton April 60
added on 'Vs to close at 21/2,
when the shares climbed from
55v,l to 591;f1. EI Paso Ga:i Feb­
ruary 15-wenLfrom 1 to I 9/16
(the stock from 16 to 16%).

Premiums over intrinsic
value, which turned down
sharply (Barron's, January
31), stayed down. To the sur­
prise of experts, not even ral­
lies hiked them. As a result,
brokers were hard put to come
up with "decent" writing
suggestions. Wi th the time till
expiration at a minimal value
on many options, the tendency
was often to take profits on
old positions and run-often to
cash, rather than new posi­
tions. There was a slight move
toward ratio-writing, generally
out-of-the-moneys, in hopes of
higher premiums. Money was
piling up (some January expi- 1----------­
ration cash has yet to be com-
mitted). Vet, many a broker
felt the market was too
"tricky" to do anything.

. A few houses suggested
purchases, not necessarily on

, fundamental or technical fac­
tors, but because the option
was deemed undervalued on a
statistical basis. As Bache &
Co.'s Al Fink put it: "Options
are too cheap to be believed.
If there is a turn in the mar­
ket, the buyer will receive
substantial profits." Added
another broker: "The market
has to go up sometime."

Trade Levels reports that
Thursday - through - Thursday,
47.6% of the 1,616 listed op­
tions declined in price, 30.9%
advanced and the rest were
unchanged. Average price loss
was 2.2%, compared to a
0.24% decrease in the 206 un­
derlying stocks (Pitney Bowes
and Mapco are the newcom­
ers). While the trend was
down, it was not nearly as se-
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OPTIONS SERVICE
... During the month of Feb·

ruary you may order a <1 -week
trial to the Chart craft Commod­
ity Service for $7.50-a regular
$L5,OO offer-Induding the 128
page bonus Point and Figure
Metho,1 baal, which normally
sells for $4,95,

Would you believe you C'ln
now lake a "posi lIon" in stocks
like Polaroid, Gulf Oil, U,S,
Steel. etC. fa" hundreds of dol­
lars Instead of thousands? The
reward In using Options for In­
vestment purposes is almost un­
lImi Led. Conversely the loss Is
limited to your original invest­
ment - and you always know
what il wi 11 be. There is II possi­
bility of losing your entire in­
vestment in this type of trading
but on the other hand because
of leverage you,' prorit percent­
age can be phenomenal.

P&F CHARTS CAN HflP YOU
BOTH SELECT AlID TIME YOUR

PURCHASES AND SALES
Now in the Charleraft Op­

tions Weekly Service Y"" will
receive:
I. YOll receive a paint and fig­

ure chart on every underly·
Ing stock with a. price objec·
Live whether bullish 01' bear­
Ish,

2. You receive a computer
printout of every option giv­
Ing point and figure changes,
buy and sell signals, stoploss
points, and ratings for both
buyers and seller'S,

COMPlETE SERVICE - MODEST COST
You can receive this service

mailed to you First Class every
Friday for 4 full weeks at only
$7,50 plus applicable tax. ,lust
send your check to Cltarterntt,
Inc., Dept. 8·814, One We.t Ave~
Larchmont, N.Y, 10:138.--_...- ......----_..
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I alr1 The Econometric Option Group, Inc.
: ~ 210 East 58th Street, New York, NY 10022

: Please start the OptionWire SUbscription I've checked
I below. My check is enclosed.
: 0 I-year sut.scription, $275.
I 0 3-rnonth trial subscription at the special rate of $50,
I an $1B.75 savings over lheregular,3,month rate.
I Name
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I
I City 5Iate Zlp _
I Subscflpllon Cllarges are fUlly lax-deducllDle (NY reSidents detel applicable
I sales tax) ForeIgn rares availoble upon request

~--------~---------------------------------~

The OptionWire, A weekly news-wire that
analyzes all the options currently availabll~. Then
targets specific buy and sell opportunities for
immediate action.

Here's how it works: Every Friday night. the editors
of the OptionWire, using customized computer programs,
prepare the most current information for the major types
of investOls - speculative and conservative. buyer and
writer.

We rush this Institutional-quality information to sub­
scribers by Western Union Mailgram - timed to arrive
every Monday morning.

For the Sopllisticated options investor, the Option­
Wire carefully selects each week 15 "in the money"
contracts which exhibit both strong fundamental and
technical characteristics. These selections may make
you lotally self-reliant. Able 10 utilize "in the money"
calls to approximate a pure play in the underlying
security. At a fraction of the cost of purchasing the stock.

Whatever your investment stance, success In op­
tions takes knowledge - a steady flow of superior insti­
tutional-quality information. The OptionWire "wires you
in" to this each and every week.

Free to the 1-year subscriber: Aportable calculator
plus our Options Manual. Together they'll allow you to
update the options listings. or evaluate specific options
between weekly editions of the OptionWire.

Each Friday BEST OPTIONS spotlights the len option combinations offer­
ing the highest annualized return on investment for each of the five
strategies abave. Results are based on an unbiased computer analysis
of more thon 1200 combinations of actively traded options, and are
presented in a clear, concise format designed to aid you in maximizing
your option profits.

See whot BEST OPTIONS can do for you! Subscribe today!

Weekly Computer Analysis Selects Your

Best Options Strategies
• COVERED & 2: 1 RATIO WRITES

• BULLISH, BEARISH & MONEY SPREADS

cline of 89%, on a h.4% dovvn­
turn in the equity. PPG Indus­
tries February 55 fel! from 2Yg
to YR, off 74%, when Ihe
shm-cs declined 2.3%. Feder­
aled Department Stores Au­
gust 'i0 slipped from 21/2 to }{I,

losing 70% of its value, when
the stock declined 1.4%.

-)+- oX- ·~r

AT its monthly meeting bsl
Thursday. the NVSE

Bt)anJ of directors was
swamped with option progress
reports, on both the start-up of
a NYSE mart and the merger
with the Amex. After hearing
them. the Board approved ex­
penditure~i of up to $6 million.
to launch limited trading. At
the same time, the Committee
on Access was asked 10 recon··
vene to sort out some difficul­
lies which will erupt which­
ever way the exchange goes.

As noted previously (Bar­
ron's, Jan. 31 J, hlYSE plans
for starting an independent op­
tion market are being pursued
during merger talks with the
Amex. The Big Board wants
options and will push ahead,
even if the merger faBs
Ihrough. Explained a spokc!;­
man: "Oplions arc here to
stay. They have been tested.
and for the NYSE to be the
only exchange not trading
them would be a business mis­
take."

Thus, money was ear­
marked to redo the members'
smoking room and lhe bond
area into an options market.
(Bonds will be moved into
what is now the mailing room;
.mail and smokers will be
shoved "someplacl:~ else" in
the building)_ Construction is
to start soon, since prelimi­
nary designs have been com­
pleled.

By Fall, the exchange
hopes to begin trading 20 to 30

~------------------~,
I ~E~. ~~~O~i42 I
ItNGLEWooD, CA. 90309 I
I Please start my subscription immediately at the rate checked. I
I Payment is enclosed. I
I Trial Offer: f.' II D 4 i.s5ues $10 Name II D.- 13 Issues $35 Sireet _

I D 26 issues $55 City I
D 52 issues $95 State Zip IL ~_~_~~~__~

P RICES in the option mar- vere as the prior foUl' weeks of
ket drifted lower last 1977_ when tlIe average

week as traders stayed in- weekly loss in options was
doors and worried about infla- 12.3%. Still, the February se-
tion and the impact of the bad ries was off 2%, March 5.3%,
weather on first quarter earn- April 0.9%, May O,9(Yr" July
ings. Volume turned down and 3.2%, August 2.8(;(" Septem-
the DJ! closed below 950 for bel' 1.6% and October 2. 59i.>.
the first time since mid-No- The June series showed an in-
vember. crease of 4_3%.

Once again glamors took a Only 16 of the nOIl-re-
pounding. Eastman Kodak stricted option., at least dou-
April 80 slid from 2Yt to 15/16, bled in price, including eight
when the stock fell 4 to 72, Schlumbergers. Among the
while IBM April 280 slid from top five gainers were Schlum-
8 to 6Ys as the equity slid 4Yt berger Febrmu'y 60, which
to 268Yt. Hewlett Packard surged from 7116 to 2Y2, a
February 80 was whacked 471 % increase, and the May
from 'Va to 'Is, when the stock 66%, which rose from % to
dropped from 76Yt to 74Y.!. 1112, a 140% jump. The stock

However, prices of the climbed 9.2% in the same
long-ba ttered drugs snapped Thursday- through -Thursday
back. Merck April 60 tacked, period. Jim Walter February
on Y.! and closed at 2-% (the 35 moved up from :)iii to
equity climbed 2V8 to 59'1s). I 5/16, a 250% bounce on a
Similarly, Johnson & Johnson 5.1% advance in the equity.
April 70 was hiked 1 to 2% General Dynamil.:s February
(shares went from 66'Vtl to 60 went from VA to I 3/16, a
69Yt). 216% climb on a 6.9% in-

Energy options did well, crease in the shares. Ameri-
too (see The Trader for de- can Cyanamid April 30 dou-
tails)_ Halliburton April 60 bled to % from 5/16, when the
added on 'V8 to close at 2Y2, stock rose 2.2"/;,.
when the shares climbed from
55\;'2 to 59VH. EI Paso Gas Fcb- Al the same time, lh,: list
ruary 15-went.from 1 to I 9/16 of options which lost 50% 01-

(the stock from 16 to 16%). more of-their value was pared
to 79 (or 4.9% of the total)

Premiums over intrinsic from 209 (or 14.6%) the prior
value, which turned down week. However, Trade
sharply (Barron's, January Levels' David Holt notes that
31), stayed down. To the sur- this is nol necessarily as bull-
prise of experts, not even raJ- ish as it might first seem.
lies hiked them. As a result, Some can't decline any fur-
brokers were h~u-d put to come ther; 121 (or 7.5%) closed
up with "decent" writing Thursday at the exchange
suggestions. With the time till minimulTl of 1/16_
expiration at a minimal value Among the largest losers
on many options, the tendency were two Joy Manufacturing
was often to take profits on calls. The February 50
old positions and run-often to dropped from 11/16 to 1/16,
cash, rather than new posi- off 91 %, while the February
tions. There was a slight move 40 slid from 6Yt to 2Y8, down
toward ratio-writing, generally 66%. The stock rose 1.2%.
out-of-the-moneys, in hopes of Hewlett Packard February 80
higher premiums. Money was skidded from 1Va to 1/8 , a de-
piling up (some January expi- I---------- · ~

ration cash has yet to be com-
mitted). Yet, many a broker
felt the market was too
"tricky" to do anything.

. A few houses suggested
purchases, not necessarily on

'fundamental or technical fac­
tors, but because the option
was deemed undervalued on a
statistical basis. As Bache &
Co.'s AI Fink put it: "Options
are too cheap to be believed.
If there is a turn in the mar­
ket, the buyer will receive
substantial profits." Added
another broker: "The market
has to go up sometime."

Trade Levels reports that
Thursday - through - Thursday,
47.6% of the 1,616 listed op­
tions declined in price, 30.9%
advanced and the rest were
unchanged. Average price loss
was 2.2%, compared to a
0.24% decrease in the 206 un­
derlying stocks (Pitney Bowes
and Mapco are the newcom­
ers). While the trend was
down, it was not nearly as se-
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complete data on all actively traded
US & Cdn. warrants plus a new,
unique variable hedge analysis of op­
tions. A computer simulation model
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return" options. Long and hedge
warrant positions recommended. Send
$11 for 2 issue trisl. BONUS - you
also receive About Warrants plus an
Option Symbol Guide.

C&P RESEARCH, INC.
Box 60J

Fort Lee. N.J, 07024

WARRANTS
+

CBOE&AMEX

OPTIONS
OPTIONS SERVICE

112 PRICE OfFER!
{ffJJ@lfJ(jWJ/J@

fOR OPTION TRADERS!I An easy to use slide calcula- I
I tor called "Optical". Send only I

$14.95 plus tax for 10 day exam-

Lination. Money back guar'antee. I---------------'

... During the month or F~b­
ruary you may order a 4-we~k
trial to the Chal'tcraft Commod­
ity Sel'viee for $7.50-a regula,'
$t5.00 offel'-including the 128
page bonus Point and Figure
Method bool, which normally
sells fol' $4.95.

Would you believe you can
now tak~ a "position" in ~tocks

lik~ Polal'oid, Gulf all, u.s,
Steel. etc. fol' hundreds of dol­
la,'s Instead of thousands? The
rewaI'd in using Options fot' In­
vestment pUl'poses is almost un­
limi ted. Conversely the loss is
limited to YOUI' original invest­
ment - and you always know
what It will be. There is a possi­
bility of losing your entire In­
vestment In this type of trading
but on the other hand b~cBuse

of level'age your pl'ofit percent­
age ca.n be phenomenal.

PI.F CHARTS ClH HUP YOU
BOTH SHm AHD TIME YOUR

PURCHASES AHD SALES
Now in the Charteraft 0p.­

tlons Weekly Sen'ice YOU will
receive:
1. You I'eceive a point and fig­

ure chan on every underly­
ing stock with a pl'ice objec­
tive whethel' bullish 01' bear­
Ish.

2. You I'eceive a computeI'
printout of every option giv­
Ing point and figure changes.
buy and sell signals. stoploss
points. and ratings fol' both
buyers and sellers.

COMPLETE SERYI CE - MODEST COSl'
You can receh'e this service

mailed to you First Class every
Fl'iday for 4 full weeks at only
$7.50 plus applicable tax. Just
send youI' check to Cllartc"nft,
Inc.. Dept. 0-814, One We.. t Ave~

Larehmont, N.Y. Icm3!l.
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My Years With Ludwig von Mises
by Margit von Mises. Arlington
House, }>ublishers, New Rochelle,
New York; 191 pages, $9.95.

WHEN my son the columnist was
working with Leonard Read at Irving­
ton-on-Hudson in 1955, his first year
out of Yale (my son's first year, not
Leonard Read's), he attended at New
York University the famous seminar
conducted by the eminent economist
Ludwig von Mises. Since economics
is a subject I have never understood,
though I have taught it in college
(typical?), I was much interested in
my son's report that the first assign­
ment the great von Mises gave (and I
do understand economics well enough
to know that von Mises was great)
was to write a paper on "Beauty."

Startled to hear it, I quickly recov­
ered and thought, Yes, for what else
do men labor and spend? The Trojan
War was fought for Helen's beauty,
and Antony gave up the Roman Em­
pire for Cleopatra's. To go more di­
rectly to the economic point, consider
how far more valuable gem diamonds
are than industrial ones. Whether
Keats was right in saying that beauty
is truth, the marketplace offers
abundant evidence in favor of Robert
Bridges' evaluation of beauty as "the
best of all we know."

How appropriate, then, that this
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fascinating memoir of the man who
the historian Ralph Raico said set the
"standards of what an ideal intellec­
tual should be" was written by the •
beautiful former Viennese actress
whom the economist had the good
fortune to marry. Margit von Mises
was a young widow in her late twen­
ties, the mother of two children,
when in 1925 at a dinner party in
Vienna she first met the forty-four­
year-old professor of economics, who
promptly improved the occasion by
offering to take her home. At that
time the streets of the great cities of
Western Europe - and of the United
States of America - were safe for
pedestrians at all hours. It was there­
fore not excessively daring of Lud­
wig von Mises that "on the way," as
Margit relates, "he proposed to go to
a bar opposite my house, to have a
drink and dance." Observing that he
"did not dance well, so I preferred to
sit and talk with him," she continues:

The next day, when my hosts told
me that he was considered to be the
greatest living mind in Austria, it
gave me quite a shock. He seemed so
unpretentious and simple, so easy to
talk to. That day he sent me a won­
derful assortment of red roses, called
me soon afterwards, and asked me to
have dinner with him.

This was romantic expedition
worthy of one who in his youth had
had military training in the Austro­
Hungarian cavalry, and seen the
Emperor Franz Josef. (Some fifteen
years later he was a lieutenant of
infantry in the Carpathian Alps dur­
ing World War I, and long after
that, in the United States, he became
well acquainted with the Archduke
Otto von Habsburg, heir to the now
nonexistent imperial throne.) But the
caution and preoccupation of the
scholar overcame the swift gallantry
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than deeply felt. Grimly enough, it
was a rising tide of spurious ideology
in what one might have thought (and
certainly von ·Mises did think) was a
safe harbor of reason - the Yale
University Press - which brought
home to the economist the truth ex­
pressed by Edna Millay in her lines:
"Pity me that the heart is slow to
learn! What the swift mind beholds
at every tum." (I don't mean to say

, that von Mises read Millay; maybe
he did and maybe he didn't; but what
she learned from a blighted love af­
fair, he learned from disillusion­
ment occasioned by Yale's treatment
of the second edition of his master­
piece.) Margit von Mises devotes a
chapter to "The Story Of Human Ac­
tion," which book her husband wrote
in English as a thorough revision of
his earlier work written in German,
Nationaloekonomie, published at
Geneva in 1940..

The 1949 edition· of Human Ac­
tion was an immense success, .as to
both esteem and sales. The Yale edi­
tor who prepared it for the press
(Eugene Davidson) was the soul of
courtesy, efficiency, expertise, and
sympathetic understanding. Von
Mises was properly appreciative.
Margit writes, "Davidson supervised
everything, not the slightest detail
was unimportant to him. He wanted
a perfect book and a satisfied au­
thor. He even sent Lu a proof of the
binding of the book for his ap­
proval." Though expensive for those
comparatively uninflated days (ten
dollars), Human Action, a physically
and intellectually formidable work,
sold well and was translated and pub­
lished in Italian, French, Japanese,
and Spanish editions. The Book Of
The Month Club made the work an
alternate selection. The Twentieth
Century masterpiece on the free
market was doing well in the free
market.
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In 1959 there was an apparent
shake-up at the Yale University
Press. Davidson left and became edi­
tor of Modem Age. Back in New
Haven there arose up a new manage­
ment of the Yale Press which knew
not von Mises.* Rather, they did
know him, or knew his work, and
they didn't like it. Keynesians? Who
knows? At any rate the new men,
arriving as demand was growing for a
second edition of Human Action, did
nothing or a grudging little to satisfy
that demand. The first edition was
not kept printed in quantities to sup­
ply bookstores, and the second· re­
vised edition suffered from chronic
procrastination of the press. When
the new edition finally appeared (in
1963), "it was a shock to everyone,"
writes Margit. She quotes Henry
Hazlitt, one of the first Americans
to discover and appreciate von
Mises. Hazlitt had an article, "Man­
gling A Masterpiece," in lvational
Review of May 5, 1964, in which he
hit Yale harder than anybody had
done since Percy Haughton. Ex­
ample:

uThe Press does not honor Profes­
sor Mises in this new edition. And it
does not honor itselL The new edi­
tion is 8 typographical disgrace.

"The 1949 edition was. originally
priced at $10; the revised edition is
offered at $15. Yet qualitatively it is
cheaper in every respect. It is full of
misprints. On page 322 four lines are
omitted. Page 468 is missing alto­
gether. Page\469 is printed twice. On
page 563 two paragraphs are trans-

·Cf. Ezodu8 1:8. Dear readers all, 80 many of
whom told me what Biblical verse I was mis­
quoting in my review of Senator Helms' book
in December, I thank you! I shall now never
forget Matthew 10:16. By the way, I had at
last count some thirty correct answers (none
incorrect). In the immortal words of Dean
Martin, Keep those cards and letters coming,
folks!
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posed. On page 615 eight lines are
missing ...."

How specific do you want it? Haz­
litt goes on at appropriately great
length. (Reader, please remember
that the man who said "Brevity is the
sOul of wit," was Polonius, an old
jackass. Brevity is the refuge of
weak minds.) He concludes: "A fmal
question. Why, in a press that has
shown itself capable of producing
fmt-rate work, did this particular
book go wrong? Do the present editors
of the Yale University Press (who are
not those who originally accepted the
book) know that this is the most
important work on general economic
theory that has appeared in our gen­
eration?"

Concerning the reaction of the au­
thor of that most important work, his
wife Margit writes:

Outsiders-may have considered the
miSprinting of Human Action an epi­
sode in the life of a great man, ac­
cepted and forgotten. But it was not
so. [After all, the book is Exhibit A in
the evidence of his greatness.] It was
the only time in his life that he had
sleeping problems, though he stead­
fastly refused to take any pills. He
was angry. It was an ice-cold, quiet
anger directed against what he felt
was an unknown enemy at Yale Uni­
versity Press, menacing his great
book, his creative strength, his very
existence. •

This was, as Margit tells us, one of
only two crises in von Mises' life
which "so emotionally upset him that
his physical well-being was af­
fected." I'm sure they are happy at
Yale to know that the other such
crisis occurred in May 1938, when the
Nazis, who had taken over Austria
two months earlier, dismissed him
summarily from the position he had
held for twenty-seven years as legal
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advisor and fmancial expert of the
Chamber of Commerce of Vienna.t

Ludwig von Mises can hardly be
excelled for comprehensive· lucidity
in the field of economics, and cer­
tainly no one has more successfully
broadened that field. In HumlLTLAc- .
tion economics does become praxeol­
ogy, which simply means (you won't
have to look this one up - sorry, I'm
sure you wouldn't have had to any­
how) the study of human action. The
Greek derivative., however, which
von Mises frequently employs, im­
plies scientific study, as distinct
from literary presentation. In gener­
al, science has a long way to go to
catch up with literature .for accuracy
in this field. The greatest instruction
in praxeology that I know of, except­
ing that in the Bible, is in the· plays
of William Shakespeare. For a very
minor example the Porter in Mac­
beth, saying, "Here's a farmer that
hanged himself in the expectation of
plenty," succinctly teaches two great
lessons of economics - price deter­
mination by supply and demand, and
the peculiar difficulty of agricul­
ture.

Yet Human Action itself, though
it illuminates whatever it touches, is
not turned sharply on the darkest
areas of the life of man. Von Mises
misses the insight which led his feI-

.UHe only recovered his composure," Margit
continues, uafter he ligned a new contract
with Regnery and saw the active interest that
Henry Regnery .took in bringing out a new
edition of Human Action." Regnery plays a
great game at safety.
tThe National Socialists were. being logically
consistent. If a nation is not simply under God,
but either replaced god or Berves as His only
channel of authority, then lOCiaHsm under a
dictatorial leader follows, being the human
counterpart of animal herd instinct. It might
be obterved in paasing that Stalinism was
national lOCialism. Von Mises was equally
opposed to Stalinist and Hitlerite lOCiaHsm,
and therefore equally hated by Communists
and Nazis.

75


