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My Years With

Ludwig
von
Mises

Margit von Mises’ book about her
husband, My Years with Ludwig
von Mises (Arlington, $9.95), is,
first of all, a deeply tender memoir
of the human side of a genius.
Though Mises was ‘“‘Lu’’ to his
devoted friends such as Henry
Hazlitt and Larry Fertig, he was
not a man to court intimacy. He
could be beautifully, and even
humorously, explicit about all man-
ner of topics (who can forget his dis-
quisition on the production—and
resulting pleasures—of cham-
pagne?), but when it came to the
topic of himself there was never a
~word. It was rumored that he had a
weakness (who said that he almost

forgave the Austrian State for sub-
sidizing opera?), but his relentless
consistency about general ideas
seemed to preclude private preoccu-
pations. When he died in 1973 there
were innumerable tributes to his
work, but nothing much about him
as a human being.

The desire to bring the real Mises
closer to his friends became ‘‘almost
an obsession” with Margit von
Mises. She knew, as no one else did,
her husband’s need for love and af-
fection, and she also knew his
hesitancies. As she says, they did
not live in Paradise. During a long
engagement that virtually coin-
cided with the protracted agonies of
an Austria that was waiting for a
depression to end and a Hitler to
pounce, she suffered while Lu
“fought himself.”” She was deeply in
love with him, but he had what to
him was a frightening decision to
make.

The work he had cut out for him-
self involved nothing less than the
complete destruction of socialism
as a respected system of ideas. He
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regarded his vocation as &
priesthood. She had two children by
a previous marriage who could be
disruptive to a quiet home. Though
he had time for diversions (they
went mountain climbing together),
sometimes she did not see him for
weeks. She spent time in London to
refresh her English and to qualify
as a translator of plays for the Vien-

-nese theatre. He, knowing that

Austria was doomed, left Vienna in
1934 to join Professor William Rap-
pard’s faculty at the Institute des
Hautes Etudes in Geneva.

When, after innumerable separa-
tions, they were finally married, the
result, for Margit, was a happy
anti-climax: Lu adapted himself to
marriage more quickly than she did.
He never once referred to the thir-
teen years of their engagement dur-
ing thirty-five years of subsequent
marriage, a silence she still finds
puzzling. But, though Lu had a
sometimes volcanic temper which
had nothing to do with herself, the
contrast between them made him
feel complemented. “I am the
human touch in your life,”" she said.
“You are more than that,” he said,
“... you always are in a good
mood.”’

The History of Ideas

Margit Mises says her book will
hardly answer any question about
economics. Maybe not, but she
answers at least a thousand ques-
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tions about economic history. Her
story will prove indispensable to
anyone who wants to understand a
migration of thought that may, in
the end, be the saving of America
and the whole western world. The
convulsion that sent the living car-
riers of the Carl Menger Austrian
school of economics to Geneva and
London, to New York and Chicago,
came at a time when Keynesianism
had practically obliterated the
classical liberal economics of the
past.

It is perfectly true that Statist
economics had its native-born
enemies in the London of Lionel
Robbins and in the Chicago of
Henry Simons, Frank Knight and
Milton Friedman. But what phe-
nomenon had the effect of Mises’
famous seminar at New York Uni-
versity, which lasted from 1948 to
1969? Scores of young dissenters
from the accepted Keynesian con-
ventions sharpened their sense of
economic logic at Mises' feet. And
they did much more than that. They
also learned, as a letter quoted by
Margit Mises explains, that ‘“‘the
realm of ethics is not something
which is outside of that of economic
action.” A jotting from a notebook
(that of Jack Holman, a licensed
engineer with a Ph.D. in economics)
has Mises saying ‘‘one of the in-
dispensable prerequisites of a
mastery of economics is a perfect
knowledge of history, the history of
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itoa< and of civilization ... To
~now one field well, one must also
know other fields.”

Aruund the World

The percolation of ideas is an
sudlessly fascinating topic, and
Margit von Mises adds scores of
¢deotails that will enable her readers
t:: track the penetration of Mises’
rhilosophy to the most unlikely
places. If Latin America is ever to
vane to its economic senses, Mises’
“vwo months in Mexico,”” which
Margit describes with great feeling,
vl have had much to do with it.
Aad if Marx is ever to be aban-
dared in places now behind the Iron
and Bamboo curtains, it will be
because of Mises’ root perception
that the problem of economic calcu-
lation is impossible to solve under
sorialisrn. Communism depends on
its trade with free economies for its
pricing tips, and if there were no
cross-border traffic with the
capitalist devil the very concept of
sccialist planning would become a
shambles for lack of measuring
rods.

This truth, set forth in a Mises
book translated from the German
with the English title of Socialism.
made a profound impression on
Hayek, Roepke and others who read
it in the early Twenties. This was a
little before Margit's introduction
te Lu. but the story of Socialism's
irfluence on Hayek's generation is

covered in a tribute to Mises which
Havek contributes as an appendix
to Margit's memoir.

“Human Action”

For Hayek, Socialism still re-
mains the ‘““most memorable and
decisive production of Professor
Mises’ career.”” But he thinks
Human Action, which covers a
wider field than political economy,
will in the long run prove as impor-
tant as Socialism has been. Margit
Mises tells the whole story of the
publication of Human Action in
America. It was due to the uncon-
ventional boldness of Eugene
Davidson that the Yale University
Press dared to accept Human Ac-
tion in spite of the Keynesian and
Marxian shibboleths that prevailed
on the campuses of the Forties.
After Davidson left New Haven to
go to Chicago, the Yale Press
messed up a second edition of
Human Action. Margit asks a perti-
nent question: “‘Who was the guilty
party causing the unbelievably bad
printing job?"" Mises was deeply
hurt by what he called *'scandalous
botchery."”

Margit Mises has an eye and an
ear for character, and her book
throngs with beautifully charac-
terized people. Leonard Read, Hans
Sennholz, Henry Hazlitt, Larry Fer-
tig. Murray Rothbard, Sylvester
Petro, Percy and Bettina Greaves,
Albert Hahn and Philip Cortney, all

of them friends and many of them
students of Mises, appear and reap-
pear as Margit Mises tells of her
husband’s travels and seminars.
Better than total recall, Margit
Mises has significant recall. Her
own story as a young actress on the
Vienna and Hamburg stage during
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World War 1 and after conjures up
pulsating pictures of a forgotten
world. She protests that she is an
amateur writer, but she is actually
as skilled as any professional. Those
years when she was translating
plays for the Vienna theatre have
paid off.

ORDER FROM:

THE FOUNDATION FOR [CONOMIC EDUCATION
IRVINGTON-ON-HUDSON, NEW YORK 10533
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MY YEARS WITH LUDWIG VON MISES gngyﬁk'

by Margit Von Mises
Arlington House, New Rochell§ New York
‘ ;
L&Q pages

$9.95

Those who have known, admired, and loved the late"
Ludwig von Mises for a generation or more - those who
have marvelled at his brilliant mind, its depth, power
and all inclusive scbpe will be pleased to 1earn that
his wife Margit has bronght a whole new area of interest
to our attention.

The late Dr. von Mises has been described as the most
brilliant -economic analyst of~this.generation or of this
era, or of our times. Such attempts are inadequate to des-
cribe his wealth of knowledge in almost all areas of human .
accomplishment and the depth, breadth, width and height of
his understanding. |

It is mere proper to say, in my opinion, that he was
the most powerful economic thinker mankind has produced.
All students of economics agree with the profundity of Adam

Smith in The Wealth of Nations. With all its newness of

insight, it is relatively simple compared with the scope and

world perspective within which von Mises wrought. Human Action




is incomparable with any other work and stands alone as a
gigantic explanation of the working of the human mind.

Von Mises was not only an economist, he was a historian,
a philosopher, a linguist, and a discerning student of the
way the human mind operates under almost all circumstances.

Most of this his devotees knew, but what we did not
know was the tender, human side of the man - his great need
for love. Margit; his dear wife whom he married When hear
the age of sixty, seems to have supplied this need and to have
been the only person who really understood him. That he was
completely devoted té her from the time they first met was
evident. His letters fell over and over of a"thousand kisses"
and other endearments. He brought §r sent flowers and cther
presents regularly and devotedly. Why he waited 13 years after
they met to propose marriage remains a mystery. Possibly he
was waiting for greater financial security or to achieve certain
academic égal;. Whatever were his reasons, they remain his
secret. It is a marvel that Margit waited patiently with no
waning of the love she had for this man.

In this rémarkable book she tells of her own history and
accomplishments as an actréss and an authoress, but also many
heretofore unpublished details concerning the activities of
her husband - where they went, where he spoke, their many .
friends, éocial events, prizes, citations, academic honors and

the everlasting struggle to articulate economic truth.
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The book does not throw light on the spiritual thought of
Dr. von Mises, though it gives us one quotation that is signi-
ficant in this vein.
"An ethical standard is judging various modes of
conduct from the point of view of values which derive
from d&vine commandment or thought which is in the
soul = of everyone. The realm of ethics is not some-
thing which is outside of economic action. You cannot

deal with ethical problems apart from economic ones,
and vice-versa." ' -

Having spent a long generation exploring the relationship
between "divine commandments" and economic well-being, this
reviewer weicomes the above quotation as an indication that
Professor von Mises was also interested in this phase of thought.

We all owe a debt of gratitude to Margit von Mises for
gathering together this remarkable record snd explaning it
to us with such a charming degree of frankness. A whole new
von Misian vista has been opened to us for which we are profoundly

grateful.



FRIEDRICH ENGEL-~JANOSI

,, Troer sind wir gewesen‘

ERINNERI)'NGEN AN DEN NATIONALOKONOMEN LUDWIG VON MISES -

Der 6sterreichische Nationalékonom Lud-
wig von Mises (1881 bis 1973) war gegen Ende
des Zweiten Weltkrieges von einer Handels-
kammer in Kalifornien eingeladen worden,
eihén Vortrag tiber Probleme der Kriegs-
wirtschaft zu halten. Mises lie8 es nicht feh-
len an Kritik an den MaBnahmen, die in
den Vereinigten Staaten damals getroffen
wurden. In der Diskussion, die auf den Vor-
trag folgte, fragte ihn ein Teilnehmer, was
er tun wiirde, wenn er, mit den Vollmachten
eines Diktators ausgestattet, an die Spitze
dér amerikanischen Regierung ° gesetzt
wiirde. Mises beantwortete die Frage prompt
mit drei Worten: ,,Ich wiirde abdanken.“ (,,I
would abdicate.¥) Das war echter Mises,
»Mises tout pur®, wenn Sie wollen: ,tout
craché.“ Und Friedrich von Hayek, der No-
belpreistriger, den Osterreich in diesen
Tagen verliert, hat mit vollem Recht bei
einer Laudatio fiir Mises als dessen be-
zeichnendsten Zug hervorgehoben: seinen
Mut, auch/oder besonders wenn er allein
blieb mit seinen Anschauungen, mit seinen
Uberzeugungen, unbeugsam im Geistigen
wie im Physischen, der- Artillerieoffizier
des Ersten Weltkriegs, etwas steif, stets
sehr gerade.

Damit hat man es nicht leicht, vollends
wenn man zwischen 1930 und 1945 {iber die
Prinzipien der Volkswirtschaft spricht und
schreibt; wenn man eine Berufung fiihlt, dies
zu tun, und vollends in Osterreich.

Mises weiB, daB er mehr kann als die, denen
die guten Posten zufallen, und er ist viel zu
stolz, um seine Einsicht zu verbergen; im
Gegenteil, er betont sein Gefiihl der Uberle-
genheit. Als Max 'Weber, der groie Sozio-
loge, den Wert der Geldtheorie von Mises
hervorhob, sagte mir dieser: ,Endlich lobt
einen jemand, dessen Lob einen freuen kann;
aber wenn man sich besinnt, in welcher Ge-
sellschaft man sich dabe1 betindet, vergeht
alle Freude.*

Als jemand anlidBlich der ersten Wahl
Nixons zum amerikanischen Prisidenten
darauf hinwies, da der Neugewihite sich
gute Ratgeber ausgesucht hitte, entgegnete
Mises: ,,Der Chef der Regierung muB selbst
die guten Ideen haben, sonst ist er nicht be-
reit, sich fiir sie zu opfern; niemand stirbt
fiir die Ideen seiner Ratgeber.“

Mises hat niemals in Osterreich eine 6f-
fentliche Professur erhalten; so wie Sigmund
Freud wurde-ihm nur der Titel zuteil. Aber
in seinem Wiener Privatseminar bildeten
sich die Nationalokonomen aus, die Oster-
reichs Ruf liber den Atlantik getragen ha-
ben: Hayek, Haberler, Morgenstern, Mach-
lup vor allem. Sie haben noch vor dem
Mirz 1939 Osterreich verlassen; andere sind
ihnen gefolgt, unter ihnen auch Frauen.

Wir hatten geglaubt, daB Mises, obwohl
er Geselligkeit genoB und liebte, im Grunde
einsam lebte. Nur nach seinem Tode erfah-
ren wir, daB er seit 1925 mit seiner Frau ver-

bunden war, die er 1938 kurz wvor seiner
Emigration nach Amerika heiratete und die
jetzt ihr Leben mit ihm schildert. (Margit
von Mises: ,My years with Ludwig von
Mises®, Arlington House Publishers, New
Rochelle, New York.) Das erste Kapitel die-
ses Buches ist der Jugend der Verfasserin
vor dem Zusammentreffen mit Mises ge-
widmet. Aus einer wohlhabenden Hambur-
ger Familie stammend, folgte sie ihrer Lei-
denschaft fiir das Theater und erhielt nach
kurzen Probezeiten in Hamburg und Bre-

merhaven ein Engagement an das Volks-

theatér in Wien. Dort verkorperte sie die
Rahel in der ,Jiidin von Toledo“ und die
Prinzessin Eboli, spielte aber auch Tolstoi
und Ibsen. Immerhin, das Volkstheater war
in dem Jahrzehnt vor dem Ausbruch des
Weltkrieges weniger fiir die Auffithrungen
der Klassiker als fiir die moderner Gesell-
schaftsstiicke bekannt, und die Biihnen- und
gesellschaftlichen Probleme der Trigerinnen
der ersten Rollen in diesen Stiicken, wie Odi-
lon und Galafrés, spritzten ihre Wellen ge-
legentlich bis an die Stufen des Thrones.
Davon findet sich keine Spur in diesem Ka-
pitel. Margit heiratete einen wohlhabenden
Ungarn, der binnen kurzem starb. Mit 20
Jahren war sie eine Witwe mit zwei kleinen
Kindern. Im Herbst 1925 lernte sie Ludwig
Mises bei einem Nachtmahl im Hause eines
Wiener Journalisten kennen. Ihre Erinne-
rungen sind mit viel Aufrichtigkeit, wenn

auch mit einem UberfluB an preisenden Ad-
jektiven fiir Mises und seine Freunde ge-
schrieben.

Um 1930 war Mises unzweifelhaft einer
der Fiihrer der liberalen, individualistischen
Schule der Nationalokonomie. Um diese Zeit
z§hilte sie freilich in Mitteleuropa nicht zahl-
reiche Vertreter, konnte aber eben in Wien
auf eine stolze Tradition zuriickblicken.
Mises’ Biicher -iber ,Gemeinwirtschaft®

- (1922), ,Liberalismus“ (1927) sind Standard-

werke dieser Rlehtung, sie sind es bis heute
geblieben.

Die Aussichten der Entmcklung ‘Europas
in'der ‘Zukunft, die sich ihrem Verfasser auf
dieser Grundlage boten, waren nichts weni-
ger-als optimistisch; er teilte seine Befiirch-
tungen einer herannahenden KXatastrophe
mit dem Begriinder der dsterreichischen
Schule der National6konomie, Karl ‘Menger
(,,My years...“ S 44). Als Mises uns um 1935
einmal in die Wiener Oper einlud und wir

“ihm unsere Freude iliber die schone Auffiih-

rung mitteilten, sagte er: ,,Ja, aber wie lange
werde wir das haben“; und nach einer Pause
fuhr er wortlich fort: ,,Noch ist keiner der
heutigen Machthaber in Deutschland in sei-
nem Bett gestorben.“

Es mag manchen Leser dieser Erinnerun-
gen iiberraschen, da8 Professor Mises nur
langsam und nicht ohne Miihe in der ame-
rikanischen Universititswelt Fu3 faite; aber
eben dieser Aspekt des Buches ist lehrreich:
Jahresgehilter von tausend und - erst nach
fast zehn Jahren — zweitausend Dollars sind
keineswegs verfiihrerisch, auch wenn man
die Kaufkraft des Dollars in jener Zeit be-
riicksichtigt, zumal wenn sie die Basis fiir
eine Lebensfiihrung in New York bilden
sollten. Man glaubt Frau Margit ohne wei-

teres, daB sie auf solcher Grundlage nicht
mehr als das Jahresabonnement eines guten
Sitzes in der Metropolitan Opera riskieren
konnte. (Die Leidenschaft fiir die Oper hatte
Mises aus Wien mitgebracht und bis in seine
letzten Lebenstage behalten.) Freilich gab es
in Amerika die Moglichkeit gut bezahlter
Gastvortrige und Seminare, die aber wegen
der hiefiir erforderlichen weiten Reisen und
sehr intensiver Programmierung grofie kér-
perliche Anstrengungen mit sich brachten.

Fast kaum glaublich ist die Erzihlung, wie
Mises’ Buch ,,Human Action*, das er als sein
Hauptwerk betrachtete, in der erweiterten
zweiten Auflage scheinbar aus politischen
Griinden von einem der gréSten Verlags-
hiiuser Amerikas, der ,Yale University
Press“, verunstaltet wurde, um auf diese
Weise die Verkiindung der Prinzipien des
liberalen, ungebundenen Wirtschaftens zu
unterbinden und unwirksam zu machen.
Auch vor Gericht konnten die Anwilte des

- Verfassers ihr Recht nicht erlangen. Man

wiirde es nicht fiir méglich halten, wenn
Margit von Mises ihre Erzihlung nicht durch
einen Brief ihres Mannes beweisen wiirde.
Das wissenschaftliche Verantwortungsbe-
wuBltsein von Ludwig von Mises ist memals
bezweifelt worden.

Margit Mises berichtet eine AuBerung
Professor Kelsens, dal er zu ihrem Mann
gesagt hat, es drgere ihn schon jetzt der Ge-
danke, da die Osterreicher einst nach dem
Tode von Mises diesen als einen der Ihren
erkliren wiirden (,,My years...“ S 149). Kel-
sen ist im Unrecht. Weit mehr, als es die Er-
innerungen der Witwe sagen, war Ludwig -
von Mises ein Osterreicher. Er hat an Oster-
reich gelitten, vor 1938 und nach 1938. , Fui-
mus Troes.” ,Troer sind wir gewesen.“
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Wiener Neue Freile Présse

,,Troer sind wir gewesen

ERINNERUNGEN AN DEN NATIONALOKONOMEN LUDWIG VON MISES

Der &sterreichische National6konom Lud-
wig von Mises (1881 bis 1973) war gegen Ende
des Zweiten Weltkrieges von einer Handels-
kammer in Kalifornien eingeladen worden,
einen Vortrag iiber Probleme der Kriegs-
wirtschaft zu halten. Mises lieB es nicht feh-
len an Kritik an den Mafnahmen, die in
den Vereinigten Staatem ¢amals getroffen
wurden. In der Diskussien, die auf den Vor-
trag folgte, fragte ihn qim Teilnehmer, was
er tun wiirde, wenn er, mit den Vollmachten
eines Diktators ausgestatiet, an die Spitze
der amerikanischen Regierung gesetzt
wiirde. Mises beantwortete die Frage prompt
mit drei Worten: ,Ich wiirde abdanken.” (,,I
would abdicate.) Das war echter Mises,
»Mises tout pur“, wenn Sie wollen: ,tout
craché.“ Und Friedrich von_ Hayek, der No-
belpreistriger, den Osterreich in diesen
Tagen verliert, hat mit wvollem Recht bei
einer Laudatio flir Mises als dessen be-
zeichnendsten Zug hervorgehoben: seinen
Mut, auch/oder besonders wenn er allein
blieb mit seinen Anschauungen, mit seinen
Uberzeugungen, unbeugsam im Geistigen
wie im Physischen, der Artillerieoffizier
des Ersten Weltkriegs, etwas steif, stets
sehr gerade.

Damit hat man es nicht leicht, vollends

" wenn man zwischen 1930 und 1945 {iber die
Prinzipien der Volkswirtschaft spricht und
schreibt; wenn man eine Berufung fiihlt, dies
zu tun, und vollends in Osterreich.
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Mises wei3, daB er mehr kann als die, denen
die guten Posten zufallen, und er ist viel zu
stolz, um seine Einsicht zu verbergen; im
Gegenteil, er betont sein Gefiihl der Uberle-
genheit. Als Max Weber, der groBe Sozio-
loge, den Wert der Geldtheorie von Mises
hervorhob, sagte mir dieser: ,Endlich lobt
einen jemand, dessen Lob einen freuen kann;
aber wenn man sich besinnt, in welcher Ge-
sellschaft man sich dabei befindet, vergeht
alle Freude.*

Als jemand anliBlich der ersten Wahl
Nixons zum amerikanischen Prisidenten
darauf hinwies, da der Neugewihlte sich
gute Ratgeber ausgesucht hitte, entgegnete
Mises: ,,Der Chef der Regierung muf3 selbst
‘die guten Ideen haben, sonst ist er nicht be-
reit, sich fiir sie zu opfern; niemand stirbt
fiir die Ideen seiner Ratgeber.“

Mises hat niemals in Osterreich eine 8f-
fentliche Professur erhalten; so wie Sigmund
Freud wurde ihm nur der Titel zuteil. Aber
in seinem Wiener Privatseminar bildeten
sich die Nationalékonomen aus, die Oster-
reichs Ruf {iber den Atlantik getragen ha-
ben: Hayek, Haberler, Morgenstern, Mach-
lup vor allem. Sie haben noch vor dem
Mirz 1939 Osterreich verlassen; andere sind
ihnen gefolgt, unter ihnen auch Frauen.

Wir hatten geglaubt, daB Mises, obwohl
er Geselligkeit genof3 und liebte, im Grunde
einsam lebte. Nur nach seinem Tode erfah-
ren wir, daB er seit 1925 mit seiner Frau ver-

bunden war, die er 1938 kurz vor seiner
Emigration nach Amerika heiratete und die
jetzt ihr Leben mit ihm schildert. (Margit
von Mises: , My years with Ludwig von

Mises”, Arlington House Publishers, New

Rochelle, New York:) Das erste Kapitel die~
ses Buches ist der Jugend der Verfasserin
vor dem Zusammentreffen mit Mises ge-
widmet. Aus einer wohlhabenden Hambur-
ger Familie stammend, folgte sie ihrer Lei-
denschaft fiir das Theater und erhielt nach
kurzen Probezeiten in Hamburg und Bre-
merhaven ein Engagement an das Volks-
theater in Wien. Dort verkorperte sie die
Rahel in der ,Jiidin von Toledo* und die
Prinzessin Eboli, spielte aber auch Tolstoi
und Ibsen. Immerhin, das Volkstheater war
in dem Jahrzehnt vor dem Ausbruch des
Weltkrieges weniger fiir die Auffiihrungen
der Klassiker als fiir die moderner Gesell-
schaftsstiicke bekannt, und die Bithnen- und
gesellschaftlichen Probleme der Trigerinnen
der ersten Rollen in diesen Stiicken, wie Odi-
lon und Galafrés, spritzten ihre Wellen ge-
legentlich bis an die Stufen des Thrones.
Davon findet sich keine Spur in diesem Ka-
pitel. Margit heiratete einen wohlhabenden
Ungarn, der binnen kurzem starb. Mit 20
Jahren war sie eine Witwe mit zwei kleinen
Kindern. Im Herbst 1925 lernte sie Ludwig
Mises bei einem Nachtmahl im Hause eines
Wiener Journalisten kennen. Ihre Erinne-
rungen sind mit viel Aufrichtigkeit, wenn

auch mit einem Uberflu8 an preisenden Ad-
jektiven fiir Mises und seine Freunde ge-
schrieben. .

Um 1930 war Mises unzweifelhaft einer
der Fiihrer der liberalen, individualistischen
Schule der Nationalokonomie. Um diese Zeit
zéihlte sie freilich in Mitteleuropa nicht zahl-
reiche Vertreter, konnte aber eben in Wien
auf eine stolze Tradition zuriickblicken.
Mises’ Biicher iiber ,Gemeinwirtschaft*
(1922), ,,Liberalismus® (1927) sind Standard-
werke dieser Richtung; sie sind es bis heute
geblieben.

Die Aussichten der Entwicklung Europas
in der Zukunft, die sich ihrem Verfasser auf
dieser Grundlage boten, waren nichts weni-
ger als optimistisch; er teilte seine Befiirch-
tungen einer herannahenden Katastrophe
mit dem Begriunder der Oosterreichischen
Schule der Nationalokonomie, Karl Menger
(,My years...“ S 44). Als Mises uns um 193%
einmal in die Wiener Oper einlud und wir
ihm unsere Freude iiber die schéne Auffiih-
rurig mitteilten, sagte er: ,Ja, aber wie lange
werde wir das haben*; und nach einer Pause
fuhr er wortlich fort: ,Noch ist keiner der
heutigen Machthaber in Deutschland in sei-
nem Bett gestorben.*

Es mag manchen Leser dieser Erinnerun-
gen iberraschen, daB8 Professor Mises nur
langsam und nicht ohne Miihe in der ame-
rikanischen Universitdtswelt FuB fate; aber
eben dieser Aspekt des Buches ist lehrreich:
Jahresgehilter von tausend und — erst nach
fast zehn Jahren — zweitausend Dollars sind
keineswegs verfiihrerisch, auch wenn man
die Kaufkraft des Dollars in jener Zeit be-
riicksichtigt, zumal wenn sie die Basis fiir
eine Lebensfithrung in New York bilden
sollten. Man glaubt Frau Margit ohne wei-~

teres, dafl sie auf solcher Grundlage nicht
mehr als das Jahresabonnement eines guten
Sitzes in der Metropolitan Opera riskieren
konnte. (Die Leidenschaft fiir die Oper hatte
Mises aus Wién mitgebracht und bis in seine
letzten Lebenstage behalten.) Freilich gab es
in Amerika die Moglichkeit gut bezahlter
Gastvortrige und Seminare, die aber wegen
der hiefiir erforderlichen weiten Reisen und
sehr intensiver Programmierung groBe kor-
perliche Anstrengungen mit sich brachten.

Fast kaum glaublich ist die Erzihlung, wie
Mises’ Buch ,,Human Action%, das er als sein
Hauptwerk betrachtete, in der erweiterten
zweiten Auflage scheinbar aus politischen
Griinden von einem der gréBten Verlags-
hduser Amerikas, der ,Yale University
Press“, verunstaltet wurde, um auf diese
Weise die Verkiindung der Prinzipien des
liberalen, ungebundenen Wirtschaftens zu
unterbinden und unwirksam zu machen,
Auch vor Gericht konnten die Anwilte des
Verfassers ihr Recht nicht erlangen. Man
wiirde es nicht fiir moglich halten, wenn
Margit von Mises ihre Erzéihlung nicht durch.
einen Brief ihres Mannes beweisen wiirde.
Das wissenschaftliche Verantwortungsbe-
wuBitsein von Ludwig von Mises ist niemals
bezweifelt worden.

Margit Mises berichtet eine AuBerung
Professor Kelsens, dal er zu ihrem Mann
gesagt hat, es drgere ihn schon jetzt der Ge-
danke, daB3 die Osterreicher einst nach dem
Tode von Mises diesen als einen der Ihren
erkliren wiirden (,,My years...“ S 149). Kel-
sen ist im Unrecht. Weit mehr, als es die Er-
innerungen der Witwe sagen, war Ludwig
von Mises ein Osterreicher. Er hat an Oster-
reich gelitten, vor 1938 und nach 1938, ,,Fui-
mus Troes.” ,Troer sind wir gewesen.“
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came to see me again.’” But even after she realized her own feelings for
him and each had expressed them to each other, Mises held back from the
final step. He continued to fight a battle within himself.

Throughout the late 1920's and early 1930's they saw each other
constantly and took their holidays together. Then, in late 1934, Mises
accepted a teaching position at the Graduate Institute of International
Studies in Geneva. For the next four years their relationship became one
of continuous letter writing and frequent journeys by him to Vienna so
thev could be together.

But the situation in Austria began to deteriorate rapidly. Brown shirts
and gangs dominated the daily life of Vienna with, finally, the arrival of
the Nazis in early 1938. Having a Hungarian passport (Margit's first
husband had been of that nationality), she hastily took her young daughter
from her first marriage in hand, with what belongings she could gather
together. obtained the required documents and boarded the train for
Zurich. “‘Police officers, Gestapo agents, S.S. men,”’ she recounts, ‘‘one
after the other. came into the compartments of our railway coach to
inspect our passports and examine our documents. Only when the train
moved out of the station and gathered speed could I breathe easy. We
were free.”

By the time Margit arrived in Switzerland, Mises had settled the
internal conflict and shortly after she came to Geneva they were
married. Though the disintegration of European civilization that Mises
had alwavs feared with the rise of Fascist and Communist collectivism
was happening all around them, the ‘‘neutral’’ atmosphere of Switzerland
hecame a haven for the exiled. The Graduate Institute for International
Studies became a magnet for some of the dispossessed intellectual giants
of the period. Margit von Mises takes the reader on a tour to visit some of
the most prominent figures of the inter-war period. We meet the famous
economic historian ‘‘Professor Paul Mantoux, co-director of the
Institute. whose son, Etienne, was Lu's special favorite.”” Wilhelm
Roepke. who had the proud distinction of being one of the first professors
Hitler removed from the German university system in 1933. William
Rappard: Gottfried von Haberler: Hans Kelsen, professor of
international law: Louis Baudin: and many others.

By mid-1940, the situation in Western Europe became critical. The
Lowland countries had been overrun by the Wehrmacht and the Nazi
armies had broken through into France, every day driving further south.
The collapse of the French army changed the neutral atmosphere of
Switzerland. Margit writes that Mises ‘“loved Geneva, the freedom of
teaching, the atmosphere Rappard had created within the institute, the
steady friendly contact with the other professors.” In fact, until the
I'rench defeat became a certainty, Mises ‘‘believed the French would
fight and could resist the German attacks...Lu’s judgement about
FFrance’s moral and combat strength was the only political error I ever
knew him to make.”

So. in early July. 1940, Ludwig and Margit von Mises set out on a bus,
crammed with other passengers, for the Spanish border. A harrowing
journey through winding, back-country roads, constantly dodging
German military columns, finally brought them to the French
Mediterranean coast near the Spanish frontier. But their arrival was only
frustrated by border guards imposing delay after delay and hasty trips
from place to place to obtain visa renewals. Finally, the border was
crossed. trains and planes were taken and Lisbon was reached. Further
delays ensued as passage across the Atlantic was obtained. In August, a
nine-day voyage brought them to their ultimate destination, America.

The reader is told about the first, difficult years in the United States,
the search for a teaching position, the lecture tours around the country,
the successful two-month lecture series in Mexico in 1942, his temporary
appointment at the National Bureau of Economic Research, and the
famous twenty-one year, weekly seminar at New York University, from
1948 to 1969. Passing in procession through the pages as members of that
seminar are some of the leading ‘‘Austrian’’ and Libertarian thinkers of
the present day: Murray Rothbard, Israel Kirzner, Henry Hazlitt, Hans
Sennholz, Percy Greaves, Ralph Raico, Louis Spadaro, even Ayn Rand
made an appearance once.

After the successful publication of his Omnipotent Government and

Bureaucracy in 1944 by Yale University Press, Mises set to work on -

translating and revising his 1940 volume Nationaloekonomie. And in 1949
it appeared as Human Action. The importance of the volume was
succinctly summed up by Professor Rothbard,”...here at last was
economics whole once more, once again an edifice. Not only that—here
was a structure of economics with many of the components newly
contributed by Professor Mises himself.. little constructive work can be
done in economics unless it starts from Human Action.” For, as
Rothbard has pointed out, Human Action ‘‘..is economics, whole,
developed from sound praxeological axioms, based squarely on analysis
of acting man, the purposive individual as he acts in the real world. It is
economics developed as a.deductive discipline, spinning out the logical
implications of the existence of human action.”

However, Margit von Mises tells us, the quality of the publisher
responsible for its publication, Yale University Press, did not
consistently match the brilliance of the words on the pages (and she was
extremely familiar with those words because she typed 890 pages of the
manuscript). While the first edition of the book was handsomely
produced, when a second revised edition was arranged, the Yale Press
produced what Henry Hazlitt called a Mangled Masterpiece. The print
appeared darker on some pages, creating the impression of bold-faced
type: pages were printed twice: lines were omitted. and paragraphs
were transposed. They even refused to send Mises page-proofs or even a
complimentary copy upon its publication. In 1966, publishers were
changed and a third revised edition was published by Henry Regnery Co.
that once again equalled the printing excellence of the first edition.

Almost until the end of his life, Mises kept teaching at NYU and
lecturing around the country. Only in the last couple of years did he
finally retire. In the fall of 1973, he was taken to the hospital. ‘‘He was not
allowed any visitors, but when Percy and Bettina (Greaves) came to see
him on his ninty-second birthday, he asked me to let them enter. Bettina
wished him a happy birthday, and he thanked her and kissed her hand.
The Austrian gentleman had remembered the old Austrian custom...Lu’s
mind was especially clear on the day before his death. He held my hand
all day long, but he was very weak and his voice was barely audible when
he told me in the evening, ‘You look so tired: you must go home now and
get some rest’...Shortly afterward, Lu went into a coma and never woke
up. He died at 8:30 in the morning of October 10, 1973.”

The delightfulness of the volume is enhanced by a fascinating selection
of photographs and an appendix containing a tribute to Hayek by Mises
and a tribute to Mises by Hayek. L)
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Life With Mises

by Richard M. Ebeling

I'm sure, like many other people, when I read the works of a particular
author. I develop an image of the writer in my mind’s eye. I imagine what
he looks like, what events or experiences might have shaped his ideas and
what type of personality he would possess if I ever had the opportunity to
meet him. In many instances such fantasizing remains mostly
conjectural. Either the chance to meet the author never arises or the
person is someone who lived in another era.

I never had the good fortune to meet Ludwig von Mises. Though I had
already become interested in Mises’ works, and that of the other
“Austrians,”” in my "teens when he was still alive and teaching, I lived in
another part of the country and found it impossible to ever attempt to
attend his famous seminar at New York University. But I had read a few,
short accounts by others who knew Mises, including Haberler, Hayek,
and Machlup who studied and worked with him in Vienna and by
Rothbard, Hazlitt and Greaves who knew him here in America.

Their accounts reinforced many of the impressions I had drawn from
reading Mises' classic works, The Theory of Money and Credit (1912),
Socialism, an Economic and Sociological Analysis (1922) and Human
Action, a Treatise on Economics (1949), as well as many of his other
important writings, among them, The Free and Prosperous
Commonwealth (1927), Epistemological Problems of Economics (1933),
Omnipotent Government (1944), Bureaucracy (1944), Theory and History
(1957) and The Ultimate Foundation of Economic Science (1962).

From his books, Mises always appeared as the unflinching proponent of
the market economy: the uncompromising defender of methodological
individualism: the brilliant, original thinker who challenged the socialists
by demonstrating that economic calculation was impossible without a
price system and private property: the developer of the Austrian
Monetary Theory of the Trade Cycle on the foundations laid by Bohm-
Bawerk in capital theory and by Wicksell in the theory of interest; and
the perceptive social scientist and epistemologist who saw the unifying
principle of social phenomena in the a priori character of human action
and purpose.

From those who knew Mises it becomes clear that he lived the
principles he espoused in print. For instance, F.A. von Hayek writes that
while in Europe, “Mises was strongly attacked from the very beginning
because of his relentless uncompromising attitude: he made enemies
and. above all, did not find academic recognition until late.” Yet, the
“‘unfaltering tenacity with which he pursued his reasoning to its utmost
conclusions . . ."" which even seemed extreme to some of his own students
“‘proved right over and over again and eventually an everwidening circle
came to appreciate the fundamental importance of his writings which ran
counter to the mainstream of contemporary thought in nearly every
respect.”’

Now, slightly over three years after Ludwig von Mises passed away at
the age of 92. an intimate look at the Austrian economist is presented to
us by his widow, Margit von Mises, in My Years with Ludwig von Mises
(Arlington House, New Rochelle, New York, 1976) 191 pp., iii, $9.95.

In his 1922 treatise, Socialism, Mises, in discussing the role and status of
marriage in socialist and capitalist societies, considered the dilemma of
the independent and original thinker, ‘“Genius does not allow itself to be
hindered by any consideration for the comfort of its fellows . . . The ties of
marriage become intolerable bonds which the genius tries to cast off or at
least to loosen so as to be able to move freely. Whoever wishes to go his
own way must break away from it. Rarely indeed is he granted the
happiness of finding a woman willing and able to go with him on his
solitary path.”

It was this life that Ludwig von Mises had set out for himself. Professor
Hayek recalls that “‘We, his old pupils of the Vienna days, used to regard
him as a most brilliant but somewhat severe bachelor, who had organized
his life in a most efficient routine, but who in the intensity of intellectual
efforts was clearly burning the candle at both ends.”

It was into this “'efficient routine” that Margit Sereny-Herzfeld stepped
when she first met Mises in the autumn of 1925. She recounts that he was
a man divided in half. He had obviously fallen in love with her almost

upon their first meeting, but he seemed unable to make the commitment
that would involve a radical change in his life and activities. The personal
letters that she received from Mises, and which are reproduced in the
text. show a desperately lonely man, crying with despair over the
uncertainty of her affection for him and reaching out for the romantic
relationship that obviously he had always denied himself. She tells that
for weeks at a time he wouldn’t come to see her, yet, she knew his
feelings were intense as ever. ‘“‘Sometimes I did not see him for weeks.
But I knew very well that he was in town. At least twice daily the
telephone rang, and when I answered it there was silence at the other end
of the line—not a word was spoken. I knew it was Lu. He wanted to hear
my voice . . . And finally—after a while, without any explanation—he

(Continued On Page 4)
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By anv stindand, Lodwie von
Mises was one of the century's
nitellectual piants, Inoan e of
mowing collectivism Be stond ong
as the most intlnential and poa-
lonmd ol the free mtket ccond-
tiasts, Fle was the mentor of such
other giants as Nobel Fanreate
F.A von FHayek, Hans Sennhols.
and  Wilhelm Roepke. Thiee
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The Scholar From V ienna

Who Battled

My Years With Ludwig )

von Mises,”” by Margit von
Mises. 191 pages. Arlington
House. $9.95. :
ARGIT VON MISES’
book about her late hus-

band, Ludwig von Mises, is.

an intensely personal docu-
ment about a man who,
though he could talk brilliantly
about practically anything
from Viennese opera to the
culture of grapes, never talked
about himself. Since Mrs. von
Mises is a far more practised

writer than she will admit (she
once made her living translat-
ing English and American -

plays for the Viennese thea-
ter), her memoir is immensely
successful in setting forth the
manner of man von Mises
was, a courtly soul who kept a
volcanic temper under firm
control.

Mrs. von Mises disclaims
any
questions about her husband’s
“*Austrian school” of econom-
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic thought in our
times. This is not only the
personal story of a happy mar-
riage of 35 years, it is also the

best account extant of a great

migration of talent out of Hi-
tlerian central Europe. When
the final reckoning is made,
this migration of true Euro-
pean liberals may prove the
decisive factor in returning the
West to its ancient traditions

of individualism and voluntary

choice.

Far From Paradise
Margit von Mises, an ac-

tress during World War I, -

knows how to convey much in
overtones. She met- *“‘Lu”
Mises in 1925 after she had
been left a widow with two
children. In 1926, Lu asked

her to marry him. But it was

13 years before there was a
wedding, which came after
they had both chosen exile
from Austria. Jokingly, Margit

intention of answering

. this,

Karl Marx

called her reluctant suitor Fa-
bius Cunctator, after the Ro-
man general who always won
his battles by delay. But they
remained in love in spite of
absences (she went to Eng-
land from Vienna to become a
translator, he left a chaotic
Austria to join Professor Wil-
liam Rappard at the Graduate
Institute of International Stud-
ies in Geneva). She believed

Lu when he told her to trust -

him, though she does not pre-
tend the 13-year engagement.

was easy. ‘‘We did not live in
Paradise,” she says, ‘‘far
from it.”’

The reason she was willing
to wait comes clear in spite of
her reticence. Ludwig von

- Mises happened to be the:

most dedicated scholar of his

- times. He had set himself up
to break the hold of Karl

Marx and all the lesser inter-
ventionists on the economic
mind. He had already written
his first great work on social-
ism before he met Margit. His
book, called *‘Socialism’’ in
the English translation, made
the simple but hitherto unper-
ceived point that in a com-

. pletely communized world,
would find

the ‘‘planners’’
themselves unable to solve the
problem of economic calcula-
tion.  Without- free pricing,
there would be no points of
reference. Since no socialist,

. whether of the Leninist or Fa-

bian persuasion, could admit
- Ludwig von Mises be-
came the most hated enemy of
the economic Left. He was
“un homme engage,”’ which
left him fearful that marriage
to a widowed woman with two
lively children would seriously
compromise the work he had
set out to do.
Margit knew that Lu must
first win his battle against

* himself before marriage was

possible. She understood her
man absolutely. After they
were married she countered
his suppressed angers at the
stupidities of the world with

_son,

an unfailing good humor. She
made it possible for him to do

" a prodigious amount of sus-

tained work amid all the dis-
tractions of getting settled in
the- U.S. at a time when
Keynesian interventionists
ruled the academic roost.

Natives From “Austria”

There were, indeed,
‘*Austrians’’ in America be-
fore Mises and his students,
Friedrich Hayek, Fritz Mach-
lup and Gottfried von Haber-
ler, became part of the schol-

: arly migration that brought us

Einstein and the atom bomb
as well as a revitalization in
economic thought. But the na-
tive ‘* Austrians’’ were, for the
most part, journalists (Garet
Garrett, Henry Hazlitt), philo-
sophical anarchists (Albert Jay
Nock, Frank Chodorov), bank
economist (Benjamin Ander-
Carl Synder), brilliant
amateurs (Isabel Patersen,
Rose Wilder Lane), and one
Chamber of Commerce execu-

tive who happened to have

read the French anti-Statist
-economist Bastiat (Leonard
Read). ‘

What Mises did, mostly
through his famous seminar at
New York University which
lasted from 1948 to 1969, was
to pull things together in a
systematic way. Murray Roth-
bard, Israel Kirzner, Percy
Greaves, Bettina Bien, Law-
rence Fertig, Hans Sennholz,
William Peterson and George
Koether all sat at the feet of
Lu Mises and went forth to
make their own marks. Margit
Mises usually attended the

_seminar, often paying more at-

tention to watching the stu-
dents than to what her hus-
band was saying. Her picture
of the seminar (for which, in-
cidentally, Mises was badly
recompensed) explains much
that has happened since to
change an intellectual climate.

If Mises had not labored so
indefatigably to~ explam that
individual economic choice is
subjective, and that the sup-
posed science of economics
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must always reckon with the
fact that choices cannot be
known in advance o planning
“boards or great centralizers,
~we would be much further
. along in socialism than we
~are.  Milton Friedman’s
“**Chicago school,”” which be-
lieves in minimal State tinker-
ing with the money supply (a
‘non-Austrian concession), ac-
cepts the Austrian theory that
certain -axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
" People are individuals before
they are ‘‘aggregates,”” and
their choices must be un-
coerced if we are to get a true
picture of where energies
should.flow to achieve a maxi-
mum satisfaction of wants.
Mises’ great work on the na-
ture of choice, ‘‘Human Ac-
tion,”” never brought him the
"Nobel Prize. But if Mises had
not come first, it is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date.

“Sad Sight”

No talk about influences
and economic categories can
convey the flavor of Margit
von Mises’ memoir. The word
**gemutlich’ must be lifted
. from the German to’ explain
the savor that goes with Mar-
:git’s memories of the German
and Austrian theater, and her
description of her friends in
.- Vienna, Geneva, Mexico and
. at the meetings of the Mont
Pelerin Society. Her humor
comes out in quiet sentences
such as the one about the time

. in the early 'Forties, when, in
"New York, they were living
on Lu’s meager savings. “‘To

Concl.-- Review of "My Years with Ludwig von Mises" by Margit von Mises

see his money dwindle,”’ she
says in a delicious understate-
ment, ‘‘is a sad sight for an
economist.”’ .

All of Mises’ friends spoke
of him as ‘‘gentle’” Margit
Mises says that, actually, he
was unbelievably stubborn. To
which Fritz Machlup replied,
“With a man like Ludwig von
Mises you don’t call it stub-
bornness—you call it charac-
ter.”” Mises had good habits;
he was brought up at a time in
Austria when ‘‘good manners
and self-discipline were not
only a prerequisite of the
court, but a must for a mem-
ber of every. cultured family.”’

This led to sometimes
merry  confrontations,  as
when, on a 90-degree evening
in a New York apartment
without air conditioning, Mar-
git came to dinner in her most
beautiful nightgown. For once:
in his life Lu Mises agreed to
eat with his jacket off. But
would never do it with guests,
even on the hottest days.

When Yale University

Press mangled the printing of

a new, edition of his ‘‘Human
Action,”’ Lu seethed with sup-
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate with Mises’
sense of dignity. He made no
public accusations. When the
publisher’s royalty statement
arrived, with its insistence on
its own percentage for selling

a defective book, Lu would -

hand it to Margit without a
word. Only the shrug of his
shoulders showed the depth of
his contempt. -

—JOHN CHAMBERLAIN

i



CHALCEDON REPORT

This classic study from the time of “the late civil war
between the states” is a moving account of one of the
consequences of that war. One of the facts that feware
aware of is that the war was preceded by a decline of
faith in both North and South. From a faith in the
sovereignty of God, men turned to doctrines of federal
sovereignly and state sovereignty. The war brought
victory to the North, but a revival to the South, which
became thereafter the Bible Belt, although, unfor-
tunately, Calvinism, important in therevival, declined
thereafter.

Bennett did not conceal the extent of religious
indifference as the war began. Thus, in discussing
North Carolina soldiers, among others, he noted, “In
three companies, of about three hundred men, only
seven were professors of religion, and there were but
few Bibles and Testaments among them” (p. 101). The
examples of some strong Christian generals, and a
resolute missionary effort, resulted in dramatic
changes in the faith of countless men.

Congress, after the war, instituted a totalitarian
plan of reconstruction for the South, and some groups
in the South sought to resist in kind. Both efforts were
futile in the long run. The real work of reconstruction
began with the revival in the armies. What is now
needed is an historical study of the Christian efforts at
reconstruction which men like Robert E. Lee, and
countless other veterans, then began. It is as yet an
untold story. Meanwile, Bennett's work is an impor-
tant and very interesting document, and a moving
glimpse of the beginnings of a significant aspect of
Southern history.

# Margit von Mises: My Years with Ludwig von Mises.
New Rochelle, N.Y.: Arlington House, 1976; 191 pp.;
$9.95

Ludwig von Mises, one of the three great figures in
the Austrian school of economics, is a thinker whose
works are an intellectual necessity for any man who
wants to understand the growing economic crisis of
our time. While Mises’ epistemology is
ﬁgnpe with_ his imporiance 15 nonetheless great, and

is emphasis on the ethicalToundatiomofecofiomics is

one which needs stressing and re-development.

This book is not about Mises’ economic thought but
his life. Mrs. Mises is a very superior writer, and her
account is a moving and absorbing one. Mises
represented the old order in his personal life, his
disciplined, patterned ways, and his dedication to
scholarship. We meet many familiar and key men of
our time in the pages of this work. We see Mises,
Menger, and others standing in old Europe against a
world in revolution against the freedom they sought to
defend. As Mrs. Mises observes, “Theirs was a fight
for a world that did not want to be helped” (p. 45).

The book is of interest not only because of Mises

himself, but the insight into the life and mind of a very -
remarkable woman, Mrs. Mises. Her dedication to her.

husband's work and calling. her unwavering service to
his exacting standards {notyping errors permitted for
his manuscripts. no erasures; the whole page had to be
re-done), her protection of Mises against annoyances,
and much more, all witness to her own role in Mises’

__ February 1977 -- No. 138

life. Anyone who has ever met Mises {as1have R R 1
recognizes at once that 8[0!75.,‘1!(1[’ this Kev mind wasa’
very unusual and superior woman. Women's “lihhers'
to the contrary, such a woman is neither a slave nor a
doormat, but a major force and ally in a great work.

Pete Beckmann: The Health Hazards of Not Going
Nuclear. The Golem Press, Box 1342, Boulder.
Colorado 80302: 1976; 194 pp.; $5.95 softhound. $10.95
hardbound.

This book, dedicated “To Ralph Nader, and all who
worship the water he walks on,” is a telling critique of
the opponents of nuclear power, and il declares
nuclear power to be “far safer than other forms of
large-scale energy conversion yet invented” {p. 11).
The common objections to nuclear power are
answered carefully and factually, and the dangers of
all other forms of energy, including solar power, are
cited. Beckmann is excellent in dealing with illagical
arguments, in citing the totalitarian trends in current
“liberalism," and in analyzing environmenial impact
and waste disposal factors.

This delightful and highly informative waork is
important reading in this day of primitivisimn and anti-
technological propaganda.

Dr. Beckmann, a scientist, teaches al the Inivesit;;
of Colorado.

Philip M. Crane: The Sum of Good Government. Gireen
Hill Publishers, P. O. Box 738, Ottowa. lilinms 61350;
$1.95; 214 pp.

Philip M. Crane, a Christian intellectual and a
congressman, gives us a very able summary of the
very praclical problems facing the U.S. The basis
premise of the foundmg fathers, as expressed b\ ]nlm
Adams, was that “all men are bad by nature” (p. !
The basic premise of modern liberalism is thc:
goodness of man and the particular trustworthiness of
the state. A major consequence of this new faith is the
ideologue who tries to play god aver our lives (p. 106).

Crane traces the consequences of this new view of
the state in the practical problems of civil arder, in
socialized medicine, in policies of the 1CC and the
trucking industry, in the FCC, the EPA, the IRS| the
UN and much more. Four a careful and liaciual analysis
of current problems and the legislation which has
created them, this study is an excellent guide.

CONSCIENCE AND LAW
AS LOVE

PART VI
bv Edward A. Powell

5od's essence and man's essence are not the same.
God is non-created, and exists from all eternity. He
does not live in time and is, therefore, not subject 1o
change. Without parents or progeny., withoui bhegin-
ning and without end, He is the Ancient of dayvs, Since
Godis the " ITAM THATIAM" [Ex. 3:14). His existence
is not dependent, in any manner. upon another, He
exists solely for Himseli and His nou-created, seif-
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The Scholar From Vienna

Who Battled Karl Marx

“My Years With Ludwig
by Margit von
Mises. 191

pages.
Houss. n2.95
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M ARGIT VON MISES
book about her late hus-
band, Ludwig von Mises, is
an intensely personal docu-
ment - about a man who,
though he could talk bnlhantly
about  practically  anything
from Viennese opera (o the
culture of grapes, never talked
about himself. Since Mrs. von
Mises is a far more practised
writer than she will admit (she

Arlington ~

Marx and all the lesser inter-
ventionists on the economic
mind. He had already v.nttcn
his first great work on social- °
ism before he 'net Murgit. His
book, called **Socialism” in

~ the English translation, made

the simple but hitherto unper-

ceived point that in a com-
pletely communized world,
the ‘‘planners™ would find
themselves unable 1o solve the
problem of economic tlcula-
tion. Without free pricing,
there would be no points of

- reference. Since no socialist,

whether of the Leninist or Fa-
bian persuasion, could admit
this, Ludwig von Mises be-
cume the most hyted enemy of
the economic Left. He was
‘un hommie engage,’ wh:ch
left him fearfu] that marriags

once made her living translat-
ing English and American
plays for the Viennese thea-
ter),/her memoir is immensely
successful in setting forth the
manner of man von Mises
was, a courtly soul who kept a
temper under firm
control. |
Mrs. von Mises disclaims
any intention of answering
quesuons about her husband's
“*Austrian school” of econom-
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic thought in our
times. This is not only the
personal story of a hdppy mar-
riage of 35 years, it is also the
best account extant of a great

migration of talent out of Hi- |
tlerian central Europe. When |

the final reckoning is made,
this migration of true Euro-
pean liberals may prove the
decisive factor in returning the
West to its ancient tradition
of individualism and voluntar
choice.

Far From Paradise

Margit von Mises, an ac-
tress during World War I,
knows how to convey much in
overtones. She met “‘Lu"”
Mises in 1925 after she had
been left a widow with two
children. In 1926, Lu asked
her to marry him. But it was
13 years before there was a
wedding, which came after
they had both chosen exile
from Austria. Jokingly, Margit
called her reluctant suitor Fa-
bius Cunctator, after the Ro-
man general who always won
his battles by delay. But they
remained in love in spite of

absences (she went to Eng-

land from Vienna to become a
translator, he left a chaotic
Austria to join Professor Wil-
lam Rappard at the Graduate
Institute of International Stud-
ies in Geneva). She believed
Lu when he told her to trust
him, though she does not pre-
tend the 13-year engagement
was easy. ““We did not live in
Paradise,”” she says, ‘‘far
from it.”’

The reason she was willing
to wait comes clear in spite of
her reticence. Ludwig von
Mises happened to be the
most dedicated scholar of his
times. He had set himself up
to break the hold of Karl

to a widowed woman with two
lively children would seriously
compromise thie work he had
s¢t out to du.

Margit knew that Lu must
first win his battue against
himself before marriage was

. possible. She understood her

man absolutely. After they
were married she countered

- his” suppressed angers at the

stupidiues of the. world with
an unfailing good humor. She
made it possible for him to do
a-prodigious! amount of sus-

tained work amid all the djs-
tractions of getting settled in
the U.S. at a time when
Keynesian interventionists
ruled the academic roost.

Natives From “Austria”

There were, indeed,
“*Austrians’’ in America be-
fore Mises and his ‘students,
Friedrich Hayek, Fritz Mach-
lip and Gottfried von Hiber-
ler, became part of the schoi-
arly migration that brought us
Einstein and the: atom bomb
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as well as a revitalization in
economic thought. But the na-
tive ‘*Austrians’’ were, for the
most part, journalists (Guret
Garrett, Henry Hazlitt), philo-
sophical anarchists (Albert Jay
Nock, Frank Chodorov), bank
economist (Benjamin Ander-
son, Carl Synder), brilliant
amateurs (Isabel Paterson,
Rose Wilder Lane), and one
Chamber of Commerce execu-

.tive who happened to have

read the French anti-Statist

economist Bastiat (Leonard
Read).

What Mises did, mosty
through his famous seminar at
New York University which
lasted from 1948 to 1969, was
to pull things together In a
systematic way. Murray Roth-
bard, Isruel Kirzoner, Percy
Greaves, Bettina Bien, Law-
rence Fertig. Hans Sennholz,
William Peterson and George
Koether all sat at the feet of
Lu Mises and went forth to
make their own marks. Margit

Mises usually aittended the

_seminar, often paying more at--

lention to waltching the stu-
dents than to what her hus-
band was saying. Her picture
of the seminar (for which, in-
cidentally, Mises was badly
recompensed) explains much
that. has happened since to
change an intellectual climate.

If Mises had not labored so
indefatigably 1o explain that
individual economic choice ‘is
subjective, and that the sup-
posed science of economics

S ———— S SR O

Our ten component businesses share an important characteristic.
They're all rooted in the forest. Their products derive from a renewable
"esource, so they have the capacity to grow.

They also have another thing
joing for them. They all rank among

‘he leaders in their respective
»usinesses, yet they have small

narket shares. So they have the

)pportunity to grow.
Combine capacity and
ypportunity, and you're led to
onclude that our potential is

rirtually unlimited —if we have what
t takes to take advantage of a good

usiness situation. Do we?

Afair question. And one only

~erformance can finally answer.

vieanwhile, here are two things we

ire doing, nationally and inter-
1ationally, to make sure our

rerformance measures up
otential.

‘irst, we plan to invest $1.1 billion
apital in our component businesses

etween 1974 and 1978.
Here's how we're using this

noney.

1. Make sure all facilities are well
naintained, safe and environmentally

ound.

2. Purchase additional timber-
ands to supplement the 7 million
cres we presently own or control
including joint ventures). We may

Iso buy timberland with the
ompany's stock.

3. Increase the capacity and
fficiency of our 43 lumber and |
lywood mills. For example, we're
ow modifying some of them so
1ey'll be able to utilize trees more

to our

packaging plants on stream in the

near future to meet existing demand.

And we plan to expand our office
products distribution operations into
at least one new metropolitan area
. per year through 1978.
We're investing the largest share
of our capital program in our paper
manufacturing operations. Our 14

pulp and paper mills in the U.S,,
Canada and overseas and the wide

range of products they make give us
- an excellent opportunity to capitalize

products.

on the world-wide demand fc: paper

Second, we're rewarding ourmanagers
according to the return on invested
capital our company produces.

They have a special incentive to
demonstrate their ability; we have an

objective yardstick to measure it.

Underlying these activities is the
point we made at the outset of this
ad. Good roots do make for good

growth. And we have good roots.
We've been manufacturing, converting

and distributing forest-related

products profitably since Boise
Cascade was first formed back in

1957. We know from experience,

money does grow on trees.

: For a detailed picture of Boise
Cascade, write for our annual report,
c/o Boise Cascade Corporation,
Communications Dept., One Jefferson
Square, Boise, ldaho 83728. Fora
more dispassionate view, call

your broker.

illy by processing smaller logs and
rood residues.

4. Expand our businesses which
ibricate and distribute building
\aterials and factory-built houses.

5. Expand our packaging and

ffice products distribution

usinesses. We plan to bring new

\ Boise Cascade
' Corporation
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must always reckon with the
fact that choices c¢annot be
known in advance to planning
boards or great centralizers,
we would be much further
along in socialism than we
are. Milton Friedman’'s
“*Chicago school,” which be-
lieves in minimal 5tate tinker-
ing with the monev supply (a
non-Austrian copcession), ac-
cepls the Austrian theory that
certain axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
People are individuals before
they are ‘‘aggregates,” and
their  choices must be un-
coerced if we are to get a true
picture of where energies
should flow to achieve a maxi-
mum satisfaction of wants,
Mises’ great work on the na-
ture of choice, '“Human Ac-
tion,”” never brought him the

Nobel Prize. But if Mises had
not come first, 1t is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date.

‘No talk about influences
and economic categories can
convey the flavor i
von Mises’ memoir
gem
from the Germiun to explain
the savor that gohes with Mar-
git's memories ¢f the German
and Austrian theater, and her
description of her friends in
Vienna, Geneva, Mexico and
at the meetings of the Mont
Pelerin Society Her humor
comes out in quiet sentences
such as the one about the time
in the early 'Forties, when, in
New York, thev were living
on Lu's meager savings. **To
see his money dwindle,” she
says in a delicious understate-
ment, ‘‘is a sad sight for an
economist.”

All of Mises’ friends spoke
of him as ‘“‘gentle.”” Margit
Mises says that, actually, he
was unbelievably stubborn. To
which Fritz Machlup replied,
“With a man like Ludwig von
Mises you don’t call it stub-
bornness—you call it charac-
ter.” Mises had good habits;
he was brought up at a time in

Austria when ‘‘good manners
and self-discipline were not
only a prerequisite of the
court, but a must for a mem-
ber of every cultured family.”’

This led to sometimes
merry  confrontations,  as
when, on a %0-degree evening
in a New. York apartment
without air conditioning, Mar-
git came to dinner in her most
beautiful nightgown. For once
in his life Lu Mises agreed to
eat with his jacket off. Rut
would never do it with guests,
even on thg hottest days.

When  Yale University
Press mangled the printing of
a new edition of his "*Human
Action,”’ Lu seethed with sup-
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate with Mises’
sense of dignity. He made no
public accusations. When the
publisher’s royalty statement
arrived, with its insistence on
its own percentage for selling
a defective book, Lu would
hand it to Margit without a
word. Only the shrug of his
shoulders showed the depth of
his contempt.

—JOHN CHAMBERLAIN

Louisiana-Pacific Corp. re-
ported its fourth quarter sales
and earnings rose to the high-
est level for any quarter since
the 1974 second period, Profits
increased 223% to $13.2 mil-
[ion, or 49 cenis & share, from
54.1 million, or 15 cents a
share, a year earlier. Reve-
nues climbed 589 to $165.3
million from $104.8 million.
Full-year net income rose
142% to $40.4 million, or $1.51
a share, from $16.7 million, or
62 cents a share, a vear ear-
lier. Sales increased 45% 10 a
record $562.3 million from
$386.7 million. A solid pickup
in lumber and plywood prices
and volume, combined with
the purchase of Ketehikan
Pulp Co. operations last No-
vember, were responsible for
the strong performance, Harry
A. Merlo, chairman and presi-
dent, said.
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You Get Our || THE INTERLOC
GOLD 11 So. Venice Blvd.

COLLECTOR |t Marina Del Rey
EDITION Calif. 90291

You receive (06 pages of advice!

0 TWO MONTH TRIAL ....... $ 10.
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SPECIAL SITUATION! The Interlock
Journal is written for that man and
other men of vision who enjoy ideas
and profit making concepts.

We are gratified, that in our Sec-
ond-Year of publication, our in-
depth, 34 poge JOURNAL is being
widely occepted by sophisticated
ond professional investors.

After 12 years of planning, | be-
lieve we deliver what you want and
I invite you to write and tell us what
you 1hink.

Jack Peterson, Publisher
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DEXTER

Specialty Chemicals and
Performance Materials .

Nine Months 1976 vs. 1975
Sales up 28%

Earnings up 82 %
Dividends up 52%

Year 1975 vs, 1971
Sales up 170%
Earnings up 104%
Dividends up 58%

For copies of our

latest financial reports
write to:

The Dexter
Corporation

Box 1767, Windsor Locks,
Connecticut 06096

COIN AND METAL MARKET

» “GOLD and SILVER
are WEALTH”
Buy or Sell with
Complete Confidence
From One of the
Nation’s Largest
Wholesale Coln and
Motal

Call Free for Lowest Sell
Prices & Highest Buy Prices

Pay More-Sell For Leops|
Kruggerand (1 oz.) i 4
U?}lgfm Gold Pc. Unc. 24 2}
Mexican 50 Peso L i
Mexican 2 Pego
Austrian 100 Coronas

" "
"

Austrian 4 Ducat
Austrian 1 Ducat
No Tax Outside of Toxas:
Investment Professionals
Call or 8end for FREE
Rare Coin Catalogue
We Buy Rare Coins, Collections and
Currency — Will Travel.

Pay More-8ell For Loss)

" "

Gold Bars (1 oz.)
Silver Bars (100 oz.)
Platinum Bars (1 oz.) & ;
$100 Security Bag (80%) " ¢
8i1. Bags (90%) .
$1,000 Face
8il, Bags (40%)
$1,000 Face
Silver Dollars 1,000 Circ.
Silver Dollars g
1,000 BU Peace s
Silver Dollars
1,000 BU Morgan

Call Free: 1-800-531-5513
SECURITY NATIONAL RARE COIN CORP.
429 B, Commerce, Sulte 4
Son Antonlo, Texas 78205

Texas Residents Call Collect:
1-1512)-222-2195

1
s L
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A must for large

and small investors...

earnings ratio

and 32 industry groups

and the individual 1976
records of common and
preferred stocks and bonds
listed on the New York and

the year's high and low prices
net change, volume and
dividend, and the year's most
active stock. Everything
arranged to put the facts and
tigures you need at your

bargain at $3.95.
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DOW JONES BOOKS
l P,0. Box 455, Chicopee, Mass. 01021

I Please send me_,,__;;..copy(laa) of 1977 THE DOW JONES
I INVESTOR'S HANDBOOK @ $3.95 each. My total payment of
8 )

is enclosed.

Name

American Exchanges, showing

fingertips—a high-yield, no-risk

— 1971
The Dow Jones

INVESTOR'S
HANDBOOK

Edited by Maurice L. Farrell

Always a best-seller, The INVESTOR'S HANDBOOK
continues as your most convenient reference to stock
and bond market indicators. With

® complete Dow Jones Averages for 1976,
with earnings, dividend yield and price-

® many charts, including the Dow Jones Industriai.

® more than 2,000 OTC quotations

' Doy

~

Address .

__State

Zip,

City.

V JONES BOOKS. ANYTHING BUT AVERARE oo
":"'_» o ” /‘ a - V

close. Value of any one-cent
move is $250.

* % %
LONG and short: World
grain reserves, already

bulging, are expected to reach
a six-year high of 167.8 million

metric tons by June 30,
USDA said, up some 51%
from last summer. Weather

permitting, of course. ‘‘Sig-
nificant soil moisture deficien-
cies continue to exist through-
out large portions of the U.S.
grain belt, and this condition
extends to the Canadian prov-
inces,”’ the Department’s For-
eign  Agricultural  Service
added. FAS raised questions
concerning the effect of bitter
cold on the Soviet winter-

wheat crop. ‘‘In India,”” FAS |

continued, ‘‘virtually no rain
has fallen in most areas since
mid-September, and early pro-
Jjections point toward a reduc-
tion in 1977 spring-harvested
grain crops.”’

Bache Halsey Stuart met
the press last week and of-

‘fered a bullish overview on

commodities. ‘‘We are not
suggesting that 1977 will be a
repeat of 1973,” the firm said,
“‘but we do feel that commod-
ity prices on the whole will be
stronger than last year, when
the Commodity Research Bu-
reau Futures Price Index rose
9%, with the increase due
solely to cocoa and coffee.”

Bache, like USDA, is worried |-

about subsoil moisture in the
grainbelt, and predicts a high-
er-than-usual incidence of
crop scares. ‘‘The nation’s
cattle supply shrank sharply
for the second year in a row in
1976, and hog numbers, while
expanding, are doing so at a
slow rate considering the ab-
solute level of the U.S. hog
population. Even  markets
such as sugar and wheat,
which are characterized by

* clearly burdensome current

stocks, cannot be termed long-
term bearish on the supply
side because it appears that

‘production may fall signifi- .

cantly short of consumption
next season.’”

World zinc stocks fell 15,-
000 tons last year, according
to the London’based Commod-
ity Research Unit. Total sup-
ply (including Eastern Bloc
imports) increased 7% from
3.84 million tons in 1975, CRU
said, to an estimated 4.12 mil-
lion tons in 1976, while con-
sumption rose 15%, from 3.59
million tons to an estimated
4.13 million, The market
seems to be softer than recent
action on the London Metal
Exchange would indicate,
CRU said. Producers, it re-

ported, are still giving sub- -

stantial discounts in Europe.
Richard A. Donnelly will re-
sume his column next week.
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T-Bones to T-Bills:

In your best interest.

If you're an interest-aware speculator, let us tell you more about
Treasury Bill futures. They offer unusual speculative opportunities.

The same experience that's made our reputation in meats — is
now being expanded to include one of the newest futures ‘

contracts — Treasury Bills.

Send for a free interest-grabbing booklet explaining
why speculators should look at T-Bill futures. It's in

your best interest.

pLLU L LR B B b b L} )

I I'm interested. Send ma the tree booklet on T-Bill futures,

Name.

Address

City.

3% State Zip

Phone

We look at things differently,

222 South Riverside Plaza

1)
Chicago, lllinols 60606

MADUFF & SONS =ussz..

Mercantile Exchange Building

Offices: Portland, Ore,

Chicago, lil. Ankeny, lowa .
Los Angeles, Ca.  Fairfleld, lowa
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PROFITS IN
COMMODITIES

Learn how to trade profitably
; in commodities.

e T LT BT oa R P

Whether you are B béginner or an ex-
perienced ggder, the Keltner Commod-
ity Letter . , . used by commodity trad-
ers for the past 37 years ... can help
you take larger profits in commodities,

To acquaint yourself with this widely
read commodity service, fill out and
mail the coupon below. Do it today!

=Keltner Statistical Service, Inc.}

1004 Baltimore Avenue—Idept. B-87
Kansas City, Missouri 64108

Enclosed is $1 for your latest weokly Com- l
modity letter and trading recommandations,
Also send me full information about your I

bliak

commodity service and the books you have
d deali wi'h 4 y Lok

P

City & State. Zip ]

The R.H.M. Survey of
WARRANTS,
OPTIONS &

Low-Price Stocks

For 23 years, our R.H.M. Suryey has had
one Editor—Sidney Fried—whose name,
among the most knowledgeable people in
finance, has become synonymous with
expertise in Warrants, Convertibles,

Hedﬁ:‘_ng with Warrants and Convertibles,
1 ai d mm? f L AW-Pr ‘ﬂ‘ﬁl"p. e :
*When Call Op og

cently burst into
investor's consciousness, it was only
natural that our Survey should provide
important ﬁuidance in this dynamic
speculative field since Call Options-are
basically short-term Warrants, and with
both straight purchase and sale of Op-
tions, as well as Hedging in Options,
Editor Sidney Fried must rank with the top
for experience and deserved reputation.

Our Survey, in its 24th year of publication

with one Editor, is called The R.H.M. Sur- |

vey of Warrants, Options and Low-Price
Stocks. We feel we have unique and valu-
able approaches to profit opportunities in
all three fields and we would like to de-
scribe them to you in a valuable folder
which is free upon request.

You will be surprised to learn how much
more potential there is in Call Options
than you had previously thought, even if
you consider yourself knowledgeable in
their uses—and how many opportunities
are developing in Warrants and Low-Price
Stocks too. There is no cost, no obligation,
but the ideas in the folder could be invalu-
able to you in the markets directly ahead,

Just send your name and address (be sure
to include zip) to:

R.H.M. Associates, Dept. B-59

Albertson, Long Istand, N.Y. 11507

Gold and Silver Prices

Handy & Harman’s base
for pricing gold content of
shipments and for making
refining settlements was
$132.45 a troy ounce Fri-
day. The company’s silver
price was $4.50 a troy
ounce,

ALL ABOUT

GOLD

Join those in the know.

- Learn about Gold and Silver in the
5 economy, finance, investment, stocks,
M and mining and exploration, Read
-5 what the experts hove 10 say.
"o provides the most thorough coverage
@ of any publication in its field.
D AleadingGoldNewspaper
Since 1933
—:—FREE—i—
Your choice of two popular books,
“Gold! The Ultimate Hedge” or
“‘Hedge Yourself Against Disaster"
sent with subscription.

$10 per year—Issued Monthly
(For sample copy send $1)
Money retunded if not delighted

AMERICAN GOLD NEWS
P.0. BOX 457, DEPT.B
lone, CA. 95640
old-Gold-Gold-Gold-Gold-Gold

g
3
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3
2
3
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if your
broker’s
so smart,
why aren’t
you making
money?

COHN

COMMODITIES, INC.

.65 Church St,, New Haven, Ct. 06510
Call toll free 1-800-243-2107 (203) 789-0060
Branch Office:

1215 Western Ave,, Albany, New York 12203
Call toll free 1-B00-833-3430 (518) 438-8226
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BARRON’'S ON BOOKS

The Scholar From Vienna

Who Barttled

“My Years With Ludwig
von Mises,”” by Margit von
Mises. 191 pages. Arlington
House. $9.95.

ARGIT VYON MISES’

book about her late hus-
band, Ludwig von Mises, is
an intensely personal docu-
ment about a man who,
though he could talk brilliantly
about practically anything
from Viennese opera to the
culture of grapes, never talked
about himself. Since Mrs. von
Mises is a far more practised
writer than she will admit (she
once made her living translat-
ing English and American
plays for the Viennese thea-
ter), her memoir is immensely
successful in setting forth the
manner of man von Mises
was, a courtly soul who kept a
volcanic temper under firm
control.

Mrs. von Mises disclaims
any intention of answering
questions about her husband’s
“*Austrian school of econom-
ics, but she does nonetheless
provide many details that will
be essential to the history of
economic  thought in  our
times. This is not only the
personal story of a happy mar-
riage of 35 years, it is also the
best account extant of a great
migration of talent out of Hi-
tlerian central Europe. When
the final reckoning is made,
this migration of tue Euro-
pean liberals may prove the
decisive factor in returning the
West to its ancient traditions
of individualism and voluntary
cheice.

Far From Paradise

Margit von Mises, an ac-
tress during World War I,
knows how to convey much in
overtones. She met “‘Lu”
Mises in 1925 after she had
been left a widow with two
children. In 1926, Lu asked
her to marry him. But it was
13 years before there was a
wedding, which came after
they had both chosen exile
from Austria. Jokingly, Margit
called her reluctant suitor Fa-
bius Cunctator, after the Ro-
man general who always won
his battles by delay. But they
remained in love in spite of
absences (she went to Eng-
land from Vienna to become a
translator, he left a chaotic
Austria to join Professor Wil-
liam Rappard at the Graduate
Institute of International Stud-
ies in Geneva). She believed
L. when he told her to trust
him, though she does not pre-
tend the 13-year engagement
was easy. “‘We did not live in
Paradise,”” she says, “‘far
from it.”’

The reason she was willing
to wait comes clear in spite of
her reticence. Ludwig von
Mises happened to be the
most dedicated scholar of his
times. He had set himself up
to break the hold of Karl

Karl Marx

Marx and all the lesser inter-
ventionists on the economic
mind. He had already written
his first great work on social-
ism before he met Margit. His
book, called ‘‘Socialism’ in
the English translation, made
the simple but hitherto unper-

ceived point that in a com-
pletely communized world,
the ‘“‘planners’” would find
themselves unable to solve the
problem of economic calcula-
tion. Without free pricing,
there would be no points of
reference. Since no socialist,
whether of the Leninist or Fa-
bian persuasion, could admit
this, Ludwig von Mises be-
came the most hated encmy of
the economic Left. He was
“un homme engage,”’ which
left him fearful that marriage

to a widowed woran with two
lively children would seriously
compromise the work he had
set out to do.

Margit knew that Lu must
first win his battle against
himself before marriage was
possible. She understood her
man absolutely.  After they
were married she countered
his suppressed angers at the
stupidities of the world with
an unfailing good humor. She
made it possible for him to do
a prodigious amount of sus-

A. Wood Products Manufacturing

B. Paper Manufacturing

C. Building Materials &
Services Distribution

D. Office Products Distribution
E. Composite Can Manufacturing

tained work amid all the dis-
tractions of getting settled in
the U.S. at a time when
Keynesian interventionists
ruled the academic roost.

Matives Irom “Austria”

There were, indeed,
“Austrians’’ in America be-
fore Mises and his students,
Friedrich Hayek, Fritz Mach-
lup and Gottfried von Haber-
ler, became part of the schol-
ar\y migration that brought us
Einstein and the atom bomb

February 7, 1977

BARRON'S

Page 47

as well as a revitalization in  economist Bastiat (Leonard
economic thought. But the na- Read). _ _
tive ““Austrians’’ were, for the What Mises did, mostly

through his famous seminar at
New York University which
lasted from 1948 to 1969, was
to pull things together in a
systematic way. Murray Roth-

most part, journalists (Garet
CGarrett, Henry Hazlitt), philo-
sophical anarchists (Albert Jay
Mock, Frank Chodorov), bank
ecconomist (Benjamin  Ander-

son, (arl Synder), brilliant  bard, Israel Kirzner, Percy
amateurs  (isabel  Paterson, Greaves, Bettina Bien, Law-
Rose Wilder Lane), and one rence Fertig, Hans Sennholz,

William Peterson and George
Koether all sat at the feet of
Lu Mises and went forth to
make their own marks. Margit

Chamber of Commerce execu-
Jtive who happened to have

read the French anti-Statist

7,000,000 acres of timberland

CHOISE CASCADE CORPOHATION 1076

F. Corrugated Container
Manufacturing

G. Envelope Manufacturing

H. Kitchen Cabinet Manufacturing
4. Manufactured Housing

J. Door Manufacturing

-
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Mises usually attended the

_seminar, often paying more at-

tention to watching the stu-
dents than to what her hus-
band was saying. Her picture
of the seminar (for which, in-
cidentally, Mises was badly
recompensed) explains much
that has happened since to
change an intellectual climate.

If Mises had not labored so
indefatigably to explain that
individual economic choice is
subjective, and that the sup-
posed science of economics

Our ten component businesses share an important characteristic.

Theyre
rasource, so they have the capacity to grow.

They also have another thing
going for them. They all rank among
{he leaders in their respective
businesses, yet they have small
market shares. So they have the
opportunity to grow.

Combine (*apacrty and
opportunity, and you're led to
conclude that our potential is
virtually unlimited—if we have what
it takes to take advantage of a good
business situation. Do we?

A fair question. And one only
‘F‘Hmm e can finally answer.

! nwhile, here are two things we
are doing, ndiionally and inter-
n’mmmlly, to make sure our
perrormance rmeasures up to our
pommdl. :

First, we plan to invest $1.1 billion
capital in our component businesses
between 1974 and 1978.

Here's how we're using this
money.

I. Make sure all facilities are well
maintained, safe and environmentally
mund.

>. Purchase additional timber-
le nd to supplement the 7 million
acres we presently own or control
(including joint ventures). We may
#'s0 buy timberland with the
company's stock.

3. Increase the capacity and
e‘ficiency of our 43 lumber and
i ywood mills. For example, we're
row modifying some of them so
they'll be able to utilize trees more
fully by processing smaller logs and
wood residues.

4. Expand our businesses which
febricate and distribute building
ir-aterials and factory-built houses.

5. Expand our packaging and
office products distribution
bisinesses. We plan to bring new

products.

your broker.

p

all rooted in the forest. Their products derive from a renewable

packaging plants on stream in the
near future to meet existing demand.
And we plan to expand our office
products distribution operations into
at least one new metropolitan area
per year through 1978.

We're investing the largest share
of our capital program in our paper
manufacturing operations. Our 14
pulp and paper mills in the U.S,,
Canada and overseas and the wide
range of products they make give us
an excellent opportunity to capitalize
on the world-wide demand for paper

Second, we're rewarding our managers
according to the return on invested
capital our company produces.

They have a special incentive to
demonstrate their ability; we have an
objective yardstick to measure it.

Underlying these activities is the
point we made at the outset of this
ad. Good roots do make for good
growth. And we have good roots.
We've been manufacturing, converting

and distributing forest-related
products profitably since Boise
Cascade was first formed back in
1957. We know from experience,
money does grow on trees,

For a detailed picture of Boise
Cascade, write for our annual report,
c/o Boise Cascade Corporation,
Communications Dept., One Jefferson
Square, Boise, Idaho 83728. For a
more dispassionate view, call

"\ Boise Cascade
) Corporation

must always reckon with the
fact that choices cannot be
known in advance to planning
boards or great centralizers,
we would be much further
along in socialism than we
are. Milton Friedman’s
*“Chicago school,”” which be-
lieves in minimal State tinker-
ing with the money supply (a
non-Austrian concession), ac-
cepts the Austrian theory that
certain axioms about human
behavior cannot be reconciled
with either Marx or Keynes.
People are individuals before
they are ‘‘aggregates,”” and
their choices must be un-
coerced if we are to get a true
picture of where energies
should flow to achieve a maxi-
mum satisfaction of wants.
Mises’ great work on the na-
ture of choice, ‘‘Human Ac-
tion,”” never brought him the
Nobel Prize. But if Mises had
not come first, it is hardly
conceivable that Hayek and
Friedman would have won
Nobel awards at a later date.

“Sad Sight”

No talk about influences
and economic categories can
convey the flavor of Margit
von Mises' memoir. The word
“gemutlich™ must be lifted
from the German to explain
the savor that goes with Mar-
git’s memories of the German
and Austrian theater, and her
description of her friends in
Vienna, Geneva, Mexico and
al the meetings of the Mont
Pelerin Society. Her humor
comes out In quiet sentences
such as the one about the time
in the early 'Forties, when, in
New York, they were living
on Lu's meager savings. ‘‘To
see his money dwindle,”" she
says in a delicious understate-
ment, “‘is a sad sight for an
economist.”’

All of Mises’ friends spoke
of him as ‘‘gentle.”” Margit
Mises says that, actually, he
was unbelievably stubborn. To
which Fritz Machlup replied,
“With a man like Ludwig von
Mises you don’t call it stub-
bornness-—you call it charac-
ter.”” Mises had good habits,
he was brought up at a time in

Austria when ‘‘good manners
and self-discipline were not
only a prerequisite of the
court, but a must for a mem-
ber of every cultured farnily.”

This led to sometimes
merry confrontations, as
when, on a 90-degree evening
in a New York apartment
without air conditioning, Mar-
git came to dinner in her most
beautiful nightgown. For once
in his life Lu Mises agreed to
eat with his jacket off. But
would never do it with guests,
even on the hottest days.

When  Yale  University
Press mangled the printing of
a new edition of his ‘‘Human
Action,”” Lu seethed with sup-
pressed anger. He suspected
sabotage at the printers. But it
was an ice-cold anger that was
commensurate  with  Mises’
sense of dignity. He made no
public accusations. When the
publisher’s royalty statement
arrived, with its insistence on
its own percentage for selling
a defective book, Lu would
hand it to Margit without a
word. Only the shrug of his
shoulders showed the depth of
his contempt,

—JOHN CHAMBERLAIN

Louisiana-Pacific Corp. re-
ported its fourth quarter sales
and earnings rose to the high-
est level for any quarter since
the 1974 second period. Profity
increased 223% (o $13.2 mil-
lion, or 49 cents a share, from
$4.1 million, or 15 cents a
share, a year earlier. Reve-
nues climbed 58% to $165.3
million from $104.8 million.
Full-year net income rose
142% to $40.4 million, or $1.51
a share, from $16.7 million, or
62 cents a share, a vear ear-
lier. Sales increased 45% to a
record $562.3 million from
$386.7 million. A solid pthup
in lumber and plywood prices
and volume, combined with
the purchase of Ketchikan
Pulp Co. operations last No-
vember, were responsible for
the strong performance, Harry
A. Merlo, chairman and presi-
dent, said.
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Announcing
the ‘wired i’
options investor.

The OptionWire. & weekly news-wire that
analyzes all the options currently available. Then
targets specific buy and sell opportunities for

immediate action.

Here’s how it works: Every Friday night, the editors
of the OptionWire, using customized computer programs,
prepare the most current information for the major types
of investors - speculative and conservative, buyer and

writer,

We rush this institutional-quality informationto sub-
scribers by Western Union Mailgram-timed lo arrive

every Monday morning.

For the sophisticated options investor, the Option-
Wire carefully selects each week 15 "in the money"
contracts which exhibit both stiong fundamental and
technical characleristics. These selections may make
you totally self-reliant. Able to utilize “in the money”
calls to approximate a pure play in the underlying
security. At a fraction of the cost of purchasing the stock.

Whatever your investment stance, success in op-
tions takes knowledge - a steady flow of superior insti-
tutional-quality information. The OptionWire "wires you
in" to this each and every week,

Free to the 1-year subscriber: A portable calculator
plus our Options Manual. Together they'll allow you to
update the optionslistings, or evaluate specific options
between weekly editions of the OptionWire,
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The Econometric Option Group, Inc. :

210 East 58th Street, New York, NY 10022 1

Please start the OptionWire subscription I've checked :
below. My check is enclosed. !
(1 1-year subscription, $275. i
(] 3-month trial subscription at the special rate of $50, !
an $18.75 savings over the regular 3-month rate. z
Name A B i o B B e 8 :
Streel :
|

City, State . [ |
Subscrption charges are fully lax-deductible (NY residents add apphcable |
sales tax,) Foreign rates available upon request _J
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> PRICE OFFER!

\®

OPTIONS SERVICE

... During the month of Feb-
ruary you may order a 4-week
trial to the Charteraft Commod-
ity Service for $7.50—a regular
$15.00 offer—including the 128
page bonus Point and Figure

Method book which normally
sells for $4.95.

Would you believe you can
now take a "position” in stocks
like Polaroid, Gulf O0Oil, U.S.
Steel, ete. for hundreds of dol-
lars instead of thousands? The
reward in using Options for In-
vestment purposes is almost un-
limited. Conversgely the loss is
limited to your original invest-
ment — and you always know
what it will be. There is a possi-
bility of losing your entire in-
vestment in this type of trading
but on the other hand because
of leverage your profit percent-
age can be phenomenal.

P&F CHARTS CAN HELP YOU
BOTH SELECT AND TIME YOUR
PURCHASES AND SALES

Now in the Chartcraft Op-
tions Weekly Service you w?ll
receive:

1. You receive a point and fig- |
ure chart on every underly-
ing stock with a price objec-
}lye whether bullish or bear-
sh.

2. You receive a computer
printout of every option giv-
ing point and figure changes,
buy and sell signals, stoploss
points, and ratings for both
buyers and sellers.

COMPLETE SERVICE-— MODEST COST

You can receive this service
mailed to you First Class every
Friday for 4 full weeks at only
$7.60 plus applicable tax. Just
gend your check to Chartcrnft,
inc., Dept, B-814, One West Ave.,
Larchmont, N.Y, 10538,
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FOR OPTION TRADERS!

\_ Fort Lee, N.J. 07024

An easy to use slide calcula-
tor called '""Optical”, Send only
$14.95 plus tax for 10 day exam-
ination. Money back guaranlee.-—j

CBOE &« AMEX

OPTIONS

The C&P Warrant Analysis provides
complete data on all actively traded
US & Cdn. warrants plus a new,
unique variable hedge analysis of op-
tions. A computer simulation model
provides the top 45 “indicated rate of
return” options. Long and hedge
warrant positions recommended. Send
$11 for 2 issue trial. BONUS — you
also receive About Warrants plus an
Option Symbol Guide.

C&P RESEARCH. INC.
Box 60J
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7y RICES in the option mar-
A ket  drifted lower last
week as traders stayed in-
doors and worried about infla-
tion and the impact of the bad
weather on first quarter earn-
ings. Volume turned down and
the DJI closed below 950 for
the first time since mid-No-
vember.

Once again glamors took a
pounding. Eastman Kodak
April 80 slid from 2% to 15/16,
when the stock fell 4 to 72,
while IBM April 280 slid from
8 to 68 as the equity slid 4%
to 268%. Hewlett Packard
February 80 was whacked
from 7 to Y8, when the stock
dropped from 76Y% to 74Y%.

However, prices of the
long-battered drugs snapped
back. Merck April 60 tacked
on Y2 and closed at 23 (the
equity climbed 2V to 59%8).
Similarly, Johnson & Johnson
April 70 was hiked 1 to 298
(shares went from 66% to
69Y4).

Energy options did well,
too (see The Trader for de-
tails). Halliburton April 60
added on 7 to close at 2'%,
when the shares climbed from
55Y to 59v8. El Paso Gas Feb-
ruary 15 went from 1 to | 9/16
(the stock from 16 to 1698).

Premiums over intrinsic
value, which turned down
sharply  (Barron's, January

31), stayed down. To the sur-
prise of experts, not even ral-
lies hiked them. As a result,
brokers were hard put to come
up with ‘‘decent’”” writing
suggestions. With the time till
expiration at a minimal value
on many options, the tendency
was often to take profits on
old positions and run—often to
cash, rather than new posi-
tions. There was a slight move
toward ratio-writing, generally
out-of-the-moneys, in hopes of
higher premiums. Money was
piling up (some January expi-
ration cash has yet to be com-
mitted). Yet, many a broker
felt the market was too
“tricky”’ to do anything.

A few houses suggested
purchases, not necessarily on

' fundamental or technical fac-

tors, but because the option
was deemed undervalued on a
statistical basis. As Bache &
Co.’s Al Fink put it: “‘Options
are too cheap to be believed.
If there is a turn in the mar-
ket, the buyer will receive
substantial profits.”” Added
another broker: ‘‘The market
has to go up sometime.”

Trade Levels reports that
Thursday - through - Thursday,
47.6% of the 1,616 listed op-
tions declined in price, 30.9%
advanced and the rest were
unchanged. Average price loss
was 2.2%, compared to a
0.24% decrease in the 206 un-
derlying stocks (Pitney Bowes
and Mapco are the newcom-
ers). While the trend was

down, it was not nearly as se-

Action i
options B HBE

Strileang

By MARGARET D.

vere as the prior four weeks of
1977,  when the avetage
weekly loss in options was
12.3%. Still, the February se-
ries was off 2%, March 5.3%,
April 0.9%, May 0.9%, July
3.2%, August 2.8%, Septem-
ber 1.6% and October 2.5%.
The June series showed an in-
crease of 4.3%.

Only 16 of the non-re-
stricted options at least dou-
bled in price, including eight
Schlumbergers. Among the
top five gainers were Schlum-
berger February 60, which
surged from 7/16 to 2%, a
471% increase, and the May
66%, which rose from %8 to
1%2, a 140% jump. The stock
climbed 9.2% in the same
Thursday-through-Thursday
period. Jim Walter February
35 moved up from ¥ to
1 5/16, a 250% bounce on a
5.1% advance in the equity.
General Dynamics February
60 went from ¥% to 1 3/16, a
216% climb on a 6.9% in-
crease in the shares. Ameri-
can Cyanamid April 30 dou-
bled to % from 5/16, when the
stock rose 2.2%.

Al the same time, the list
of options which lost 50% or
more of their value was pared
to 79 (or 4.9% of the total)
from 209 (or 14.6%) the prior
week. However, Trade
Levels’ David Holt notes that
this is not necessarily as bull-
ish as it might first seem.
Some can't decline any fur-
ther; 121 (or 7.5%) closed
Thursday at the exchange
minimum of 1/16.

Among the largest losers
were two Joy Manufacturing
calls, The  February 50
dropped from 11/16 to 1/16,
off 91%, while the February
40 slid from 6% to 2%8, down
66%. The stock rose 1.2%.
Hewlett Packard February 80
skidded from 1'% to Y6, a de-

PACEY

mail

cline of 89%. on a 6.4% down-
turn in the equity. PPG Indus-
tries February 55 fell from 2%
to %, off 74%, when the
shares declined 2.3%. ¥Feder-
ated Department Stores Au-
gust 50 slipped from 24 to 34,
losing 70% of its value, when
the stock declined 1.4%.
¥ %
AT its monthly meeting last
Thursday, the MNYSE
Board of  directors  was
swamped with option progress
reports, on both the start-up of
a NYSE mart and the merger
with the Amex. After hearing
them, the Board approved ex-
penditures of up to $6 million,
to launch limited trading. At
the same time, the Committee
on Access was asked to recon-
vene to sort out some difficul-
ties which will erupt which-
ever way the exchange goes.
As noted previously (Bar-
ron's, Jan. 31), NYSE plans
for starting an independent op-
tion market are being pursued
during merger talks with the
Amex. The Big Board wanty
options and will push ahead,

even if the merger falis
through. Explained & spokes-
man: “‘Optlions are here to

stay, They have been tested,
and for the NYSE to be the
only exchange not trading
them would be a business mis-
ltake."”

Thus, money was ear-
marked to redo the members’
smoking room and the bond
area into an options market,
(Bonds will be moved into
what is now the mailing room;
and  smokers will be
shoved “‘someplace else” in
the building). Construction is
to start soon, since prelimi-
nary designs have been com-
pleted.

By Fall, the exchange
hopes to begin trading 20 to 30

your- option profits.
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strategies above. Results are based on an unbiased computer analysis
of more than 1200 combinations of actively traded options, and are
presented in a clear, concise format designed fo aid you in maximizing
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Announcing
the ‘wired in’
options investor.

The OptionWire. A weekly news-wire that
analyzes all the options currently available. Then
targets specific buy and sell opportunities for

immediate action.

Here's how it works: Every Friday night, the editors
of the OptionWire, using customized computer programs,
prepare the most current information for the major types
of investors - speculative and conservative, buyer and

writer.

We rush this inslitutional-quality information to sub-
scribers by Western Union Mailgram —tlimed to arrive
every Monday morning.

Far the sophisticated options investor, the Option-
Wire carefully selects each week 15 "in the money"
contracts which exhibit both strong fundamental and
technical characteristics. These selections may make
you {otally self-refiant. Able (o utilize “in the money"
calls to approximate a pure play in the underlying
security. At a fraction of the cost of purchasing the slock,

Whatever your investment stance, success in op-
tions takes knowledge - a steady flow of superior insti-
tutional-quality information. The OptionWire "wires you
in" to this each and every week,

Free to the 1-year subscriber: A portable calculator
plus our Options Manual. Together they'll allow you to
update the options listings, or evaluate specific options
between weekly editions of the OptionWire,
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OPTIONS SERVICE

... During the month of Feb-
ruary you may order a 4-week
trial to the Chartcraft Commod-
ity Service for $7.50—a regular
$15.00 offer—including the 128
page bonus Point and Figure
Method book which normally
sells for $4.95.

Would you believe you can
now take a “position” in stocks
like Polaroid, Gulf Oil, U.S.
Steel, ete. for hundreds of dol-
lars instead of thousands? The
reward in using Options for in-
vestment purposes is almost un-
limited. Conversely the loas is
limited to your original invest-
ment — and you always know
what it will be, There is a possi-
bility of losing your entire in-
vestment in this type of trading
but on the other hand because
of leverage your profit percent-
age can be phenomenal.

PLF CHARTS GAN HELP YOU
BOTH SELECT AND TIME YOUR
PURCHASES AND SALES

Now_ in the Chartcraft Ofr
tions Weekly Service you will
receive:

1. You receive a point and fig-
ure chart on every underly-
ing stock with a price objec-
i“;e whether bullish or bear-
sh,

2. You receive a computer
printout of every option giv-
ing point and figure changes,
buy and sell signals, stoploss
points, and ratings for both
buyers and sellers.

COMPLETE SERVICE — MODEST COST

You can receive this service
mailed to you First Class every
Friday for 4 full weeks at only
$7.60 plus applicable tax. Just
send your check to Chartcraft,
Ine., Dept. B-814, One West Ave.,
Larchmont, N.Y. 10538,

FOR OPTION TRADERS!

An easy to use slide calcula-
tor called "Optical”, Send only
$14.95 plus tax for 10 day exam-
ination. Money bac¢k guarantee.
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OPTIONS

The C&P Warrant Analysis provides
complete data on all actively traded
US & Cdn. warrants plus a new,
unique variable hedge analysis of op-
tions. A computer simulation model
provides the top 45 "indicated rate of
return” options. Long and hedge
warrant positions racommended. Send
$1 for 2 issue trial. BONUS — you
also receive About Warrants plus an
Option Symbol Guide.
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T3 RICES in the option mar-

ket drifted lower last
week as traders stayed in-
doors and worried about infla-
tion and the impact of the bad
weather on first quarter earn-
ings. Volume turned down and
the DIJI closed below 950 for
the first time since mid-No-
vember.

Once again glamors took a
pounding. Eastman Kodak
April 80 slid from 2% to 15/16,
when the stock fell 4 to 72,
while IBM April 280 slid from
8 to 6% as the equity slid 4%
to 2068v. Hewlett Packard
February 80 was whacked
from 7 to Y, when the stock
dropped from 76Ya to 74'4.

However, prices of the
tong-battered drugs snapped

back. Merck April 60 tacked

on Y and closed at 23 (the
equity climbed 2 to 59'%%).
Similarly, Johnson & Johnson
April 70 was hiked 1 to 2%
(shares went from 667 to
69Y4).

Energy options did well,
too (see The Trader for de-
tails). Halliburton April 60
added on 7 to close at 214,
when the shares climbed from
55% to 59%. El Paso Gas Feb-
ruary 15.went from | to 1 9/16
(the stock from 16 to 163%).

Premiums over intrinsic
value, which turned down
sharply (Barron's, January

31), stayed down. To the sur-
prise of experts, not even ral-
lies hiked them. As a result,
brokers were hard put to come
up with ‘‘decent” writing
suggestions. With the time tiil
expiration at a minimal value
on many options, the tendency
was often to take profits on
old positions and run—often to
cash, rather than new posi-
tions. There was a slight move
toward ratio-writing, generally
out-of-the-moneys, in hopes of
higher premiums. Money was
piling up (some January expi-
ration cash has yet to be com-
mitted). Yet, many a broker
felt the market was too
“tricky”’ to do anything.

A few houses suggested
purchases, not necessarily on

' fundamental or technical fac-

tors, but because the option
was deemed undervalued on a
statistical basis. As Bache &
Co.’s Al Fink put it: “‘Options
are too cheap to be believed.
If there is a turn in the mar-
ket, the buyer will receive
substantial profits.”” Added
another broker: ‘“The market
has to go up sometime.”’

Trade Levels reports that
Thursday - through - Thursday,
47.6% of the 1,616 listed op-
tions declined in price, 30.9%
advanced and the rest were
unchanged. Average price loss
was 2.2%, compared to a
0.24% decrease in the 206 un-
derlying stocks (Pitney Bowes
and Mapco are the newcom-
ers). While the trend was

down, it was not nearly as se-
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vere as the prior four weeks of
1977, when the average
weekly loss in options was
12.3%. Still, the February se-
ries was off 2%, March 5.3%,
Aprit 0.9%, May 0.9%, July
3.2%, August 2.8%, Septem-
ber 1.6% and Gctober 2.5%.
The June series showed an in-
crease of 4.3%.

Only 16 of the non-re-
stricted options at least dou-
bled in price, including eight
Schlumbergers.  Among  the
top five gainers were Schlum-
berger February 60, which
surged from 7/16 to 2'2, a
471% increase, and the May
66%, which rose from 3 to
12, a 140% jump. The stock
climbed 9.2% in the same
Thursday-through-Thursday
period. Jim Walter February
35 moved up from ¥ to
1 5/16, a 250% bounce on a
5.1% advance in the equity.
General Dynamics February
60 went from ¥ to 1 3/16, a
216% climb on a 6.9% in-
crease in the shares. Ameri-
can Cyanamid April 30 dou-
bled to % from 5/16, when the
stock rose 2.2%.

At the same time, the list
of options which lost 50% or
more of their value was pared
to 79 (or 4.9% of the total)
from 209 (or 14.6%) the prior
week. However, Trade
Levels’ David Holt notes that
this is not necessarily as bull-
ish as it might first seem.
Some can’t decline any fur-
ther; 121 (or 7.5%) closed
Thursday at the exchange
minimum of 1/16.

Among the largest losers
were two Joy Manufacturing
calls. The  February 50
dropped from 11/16 to 1/16,
off 91%, while the February
40 slid from 6% to 2v8, down
66%. The stock rose 1.2%.
Hewlett Packard February 80
skidded from 1% to Y&, a de-
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cline of 89%, on a 6.4% down-
turn in the equity. PPG Indus-
tries February 55 fell from 234
to off 74%, when

A, the
shares declined 2.3%.

Feder-
ated Department Stores Au-
gust 50 slipped from 2% to %4,
losing 709% of 1ts value, when
the stock declined 1.4%.
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T its monthly meeting last

Thursday, the NYSE
Board of  directors  was
swamped with option progress
reports, on both the start-up of
a NYSE mart and the merger
with the Amex. After hearing
them. the Board approved ex-
penditures of up to %6 mitlion,
to launch limited trading. At
the same time, the Committee
on Access was asked to recon-
vene to sort out some difficul-
ties which will erupt which-
ever way the exchange goes.

As noted previously (Bar-
ron’s, Jan. 31), NYSE plans
for starting an independent op-
tion market are being pursued
during merger talks with the
Amex. The Big Board wants
options and will push ahead,
even if the merger falls
through. Explained a spokes-
man: “Options are here (o
stay. They have been tested,
~and for the NYSE to be the
only exchange not trading
them would be a business mis-
take."”

Thus, money was ear-
marked to redo the members’
smoking room and the bond
area into an options market,
(Bonds will be moved into
what is now the mailing room;
mail  and  smokers will be
shoved ‘“‘someplace else’ in
the building). Construction is
to start soon, since prelimi-
nary designs have been com-
pleted.

By Fall, the exchange
hopes to begin trading 20 to 30
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My Years With Ludwig von Mises
by Margit von Mises. Arlington
House, Publishers, New Rochelle,
New York; 191 pages, $9.95.

WHEN my son the columnist was
working with Leonard Read at Irving-
ton-on-Hudson in 1955, his first year
out of Yale (my son’s first year, not
Leonard Read’s), he attended at New
York University the famous seminar
conducted by the eminent economist
Ludwig von Mises. Since economics
is a subject I have never understood,
though I have taught it in college
(typical?), I was much interested in
my son’s report that the first assign-
ment the great von Mises gave (and I
do understand economics well enough
to know that von Mises was great)
was to write a paper on “Beauty.”

Startled to hear it, I quickly recov-
ered and thought, Yes, for what else
do men labor and spend? The Trojan
War was fought for Helen's beauty,
and Antony gave up the Roman Em-
pire for Cleopatra’s. To go more di-
rectly to the economic point, consider
how far more valuable gem diamonds
are than industrial ones. Whether
Keats was right in saying that beauty
is truth, the marketplace offers
abundant evidence in favor of Robert
Bridges’ evaluation of beauty as ‘“‘the
best of all we know.”

How appropriate, then, that this
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fascinating memoir of the man who
the historian Ralph Raico said set the
“standards of what an ideal intellec-
tual should be” was written by the
beautiful former Viennese actress
whom the economist had the good
fortune to marry. Margit von Mises
was a young widow in her late twen-
ties, the mother of two children,
when in 1925 at a dinner party in
Vienna she first met the forty-four-
year-old professor of economics, who
promptly improved the occasion by
offering to take her home. At that
time the streets of the great cities of
Western Europe — and of the United
States of America — were safe for
pedestrians at all hours. It was there-
fore not excessively daring of Lud-
wig von Mises that “‘on the way,” as
Margit relates, ‘“he proposed to go to
a bar opposite my house, to have a
drink and dance.” Observing that he
“did not dance well, so I preferred to
sit and talk with him,” she continues:

The next day, when my hosts told
me that he was considered to be the
greatest living mind in Austria, it
gave me quite a shock. He seemed so
unpretentious and simple, so easy to
talk to. That day he sent me a won-
derful assortment of red roses, called
me soon afterwards, and asked me to
have dinner with him.

This was romantic expedition
worthy of one who in his youth had
had military training in the Austro-
Hungarian cavalry, and seen the
Emperor Franz Josef. (Some fifteen
years later he was a lieutenant of
infantry in the Carpathian Alps dur-
ing World War I, and long after
that, in the United States, he became
well acquainted with the Archduke
Otto von Habsburg, heir to the now
nonexistent imperial throne.) But the
caution and preoccupation of the
scholar overcame the swift gallantry
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than deeply felt. Grimly enough, it
was a rising tide of spurious ideology
in what one might have thought (and
certainly von -Mises did think) was a
safe harbor of reason — the Yale

University Press — which brought |

home to the economist the truth ex-
pressed by Edna Millay in her lines:
“Pity me that the heart is slow to
learn/ What the swift mind beholds
at every turn.” (I don’t mean to say

_that von Mises read Millay; maybe

he did and maybe he didn’t; but what
she learned from a blighted love af-
fair, he learned from disillusion-
ment occasioned by Yale’s treatment
of the second edition of his master-
piece.) Margit von Mises devotes a

" chapter to “The Story Of Human Ac-

tion,” which book her husband wrote
in English as a thorough revision of
his earlier work written in German,
Nationaloekonomie, published at
Geneva in 1940.

The 1949 edition of Human Ac-

tion was an immense success, &8s to

both esteem and sales. The Yale edi-
tor who prepared it for the press
(Eugene Davidson) was the soul of
courtesy, efficiency, expertise, and
sympathetic understanding. Von
Mises was properly appreciative.
Margit writes, ‘“‘Davidson supervised
everything, not the slightest detail
was unimportant to him. He wanted
a perfect book and a satisfied au-
thor. He even sent Lu a proof of the
binding of the book for his ap-
proval.” Though expensive for those
comparatively uninflated days (ten
dollars), Human Action, a physically
and intellectually formidable work,
sold well and was translated and pub-
lished in Italian, French, Japanese,
and Spanish editions. The Book Of
The Month Club made the work an
alternate selection. The Twentieth
Century masterpiece on the free
market was doing well in the free
market.
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In 1959 there was an apparent
shake-up at the Yale University
Press. Davidson left and became edi-
tor of Modern Age. Back in New
Haven there arose up a new manage-
ment of the Yale Press which knew
not von Mises.* Rather, they did
know him, or knew his work, and
they didn’t like it. Keynesians? Who
knows? At any rate the new men,
arriving as demand was growing for a
second edition of Human Action, did
nothing or a grudging little to satisfy
that demand. The first edition was
not kept printed in quantities to sup-
ply bookstores, and the second re-
vised edition suffered from chronic
procrastination of the press. When
the new edition finally appeared (in
1963), “it was a shock to everyone,”
writes Margit. She quotes Henry
Hazlitt, one of the first Americans
to discover and appreciate von
Mises. Hazlitt had an article, “Man-
gling A Masterpiece,” in National
Review of May 5, 1964, in which he
hit Yale harder than anybody had
done since Percy Haughton. Ex-
ample:

“The Press does not honor Profes-
sor Mises in this new edition. And it
does not honor itself. The new edi-
tion is a typographical disgrace.

“The 1949 edition was originally
priced at $10; the revised edition is
offered at $15. Yet qualitatively it is
cheaper in every respect. It is full of
misprints. On page 322 four lines are
omitted. Page 468 is missing alto-
gether. Page'469 is printed twice. On
page 563 two paragraphs are trans-

*Cf. Exodus 1:8. Dear readers all, so many of
whom told me what Biblical verse I was mis-
quoting in my review of Senator Helms' book
in December, I thank you! I shall now never
forget Matthew 10:16. By the way, | had at
last count some thirty correct answers (none
incorrect). In the immortal words of Dean
Martin, Keep those cards and letters coming,
folks!
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posed On page 615 eight lines are
missing .

How specxfxc do you want it? Haz-
litt goes on at appropriately great
length. (Reader, please remember
that the man who said ‘“Brevity is the
soul of wit,” was Polonius, an old
jackass. Brevity is the refuge of
weak minds.) He concludes: “A final
question. Why, in a press that has
shown itself capable of producing
first-rate work, did this particular
book go wrong? Do the present editors
of the Yale University Press (who are
not those who originally accepted the
book) know that this is the most
important work on general economic
theory that has appeared in our gen-
eration?”’ ‘

Concerning the reaction of the au-
thor of that most important work, his
wife Margit writes:

Outsiders may have considered the

| misprinting of Human Action an epi-

sode in the life of a great man, ac-
cepted and forgotten. But it was not
so. {After all, the book is Exhibit A in
the evidence of his greatness.] It was
the only time in his life that he had
sleeping problems, though he stead-
fastly refused to take any pills. He
was angry. It was an ice-cold, quiet
anger directed against what he felt
was an unknown enemy at Yale Uni-
versity Press, menacing his great
book, his creative strength, his very
existence.*

This was, as Margit tells us, one of
only two crises in von Mises’ life
which “so emotionally upset him that
his physical well-being was af-
fected.” I'm sure they are happy at
Yale to know that the other such
crisis occurred in May 1938, when the
Nazis, who had taken over Austria
two months earlier, dismissed him
summarily from the position he had
held for twenty-seven years as legal
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advisor and financial expert of the
Chamber of Commerce of Vienna.t

Ludwig von Mises can hardly be
excelled for comprehensive lucidity
in the field of economics, and cer-
tainly no one has more successfully
broadened that field. In Human Ac--
tion economics does become praxeol-
ogy, which simply means (you won’t
have to look this one up — sorry, I'm
sure you wouldn’t have had to any-
how) the study of human action. The
Greek derivative, however, which
von Mises frequently employs, im-
plies scientific study, as distinct
from literary presentation. In gener-
al, science has a long way to go to
catch up with literature for accuracy
in this field. The greatest instruction
in praxeology that I know of, except-
ing that in the Bible, is in the plays
of William Shakespeare. For a very
minor example the Porter in Mac-
beth, saying, “Here’s a farmer that
hanged himself in the expectation of
plenty,” succinctly teaches two great
lessons of economics — price deter-
mination by supply and demand, and
the peculiar difficulty of agricul-
ture.

Yet Human Action itself, though
it illuminates whatever it touches, is
not turned sharply on the darkest
areas of the life of man. Von Mises
misses the insight which led his fel-

*“He only recovered his composure,” Margit
continues, *“‘after he signed a new contract
with Regnery and saw the active interest that
Henry Regnery took in bringing out a new
edition of Human Action.” Regnery plays a
great game at safety.

+The Nationa! Socialists were being logically
consistent. If a nation is not simply under God,
but either replaced god or serves as His only
channel of authority, then socialism under a
dictatorial leader follows, being the human
counterpart of animal herd instinct. It might
be observed in passing that Stalinism was
national socialism. Von Mises was equally
opposed to Stalinist and Hitlerite socialism,
and therefore equally hated by Communists
and Nazis.
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